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IMPORTANT INFORMATION 
 

Rhenman & Partners Fund (the "Fund") is a mutual investment fund (fonds commun de 

placement) managed by FundRock Management Company S.A. (the "Management 

Company").  

 

The board of directors of the Management Company (the "Board of Directors") is 

offering units (the "Units") of one or several separate sub-funds (individually a "Sub-

Fund" and collectively the "Sub-Funds") on the basis of the information contained in this 

prospectus (the "Prospectus") and in the documents referred to herein. No person is 

authorized to give any information or to make any representations concerning the Fund 

other than as contained in the Prospectus and in the documents referred to herein, and any 

purchase made by any person on the basis of statements or representations not contained 

in or inconsistent with the information and representations contained in this Prospectus 

shall be solely at the risk of the investor. 

 

The Fund is established for an unlimited duration. 

 

The distribution of the Prospectus is not authorized unless it is accompanied by the most 

recent annual and semi-annual reports (if any) of the Fund. Such report or reports are 

deemed to be an integral part of the Prospectus. 

 

Units of the Fund may be issued in one or several separate Sub-Funds of the Fund. A 

separate portfolio of assets is maintained for each Sub-Fund and is invested in accordance 

with the investment objective and policy applicable to the relevant Sub-Fund. As a result, 

the Fund is an "umbrella fund" enabling investors to choose between one or more 

investment objectives by investing in one or more Sub-Funds. Investors may choose 

which one or more Sub-Fund(s) may be most appropriate for their specific risk and return 

expectations as well as their diversification needs. Furthermore, in accordance with the 

management regulations of the Fund (the "Management Regulations"), the Management 

Company may issue Units of different classes (individually a "Class" and collectively the 

"Classes") in each Sub-Fund; within each Sub-Fund, investors may then also choose the 

alternative Class features which are most suitable to their individual circumstances, given 

their qualification, the amount subscribed, the unit currency of the relevant Class and the 

fee structure of the relevant Class. 

 

The Management Company has currently authorized the issuance of the Classes of Units 

that are more fully described in Part B of the Prospectus for the specific Sub-Funds. 

 

Units of the different Classes if any, within the different Sub-Funds may be issued, 

redeemed and converted at prices computed on the basis of the net asset value (the "Net 

Asset Value") per Unit of the relevant Class within the relevant Sub-Fund, as defined in 

the Management Regulations. However, Class I2 Units (as described in Part B of the 

Prospectus), may be issued or converted on basis of the gross net asset value (net asset 

value before accrual of performance fees, hereinafter the "Gross Net Asset Value") per 

Unit. 
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The Management Company may, at any time, create additional Classes of Units whose 

features may differ from the existing Classes and additional Sub-Funds whose investment 

objectives may differ from those of the Sub-Funds then existing. Upon creation of new 

Sub-Funds or Classes, the Prospectus will be updated or supplemented accordingly.  

 

The Fund draws the investors' attention to the fact that any investor will only be able to 

fully exercise his Unitholder’s rights directly against the Fund if the investor is registered 

himself and in his own name in the Unitholders' register of the Fund. In cases where an 

investor invests in the Fund through an intermediary investing into the Fund in his own 

name but on behalf of the investor, it may not always be possible for the investor to 

exercise certain Unitholder’s rights. Investors are advised to take advice on their rights. 

 

The distribution of the Prospectus and the offering of the Units may be restricted in 

certain jurisdictions. The Prospectus does not constitute an offer or solicitation in a 

jurisdiction where to do so is unlawful or where the person making the offer or 

solicitation is not qualified to do so or where a person receiving the offer or solicitation 

may not lawfully do so. It is the responsibility of any person in possession of the 

Prospectus and of any person wishing to apply for Units to inform themselves of and to 

observe all applicable laws and regulations of relevant jurisdictions. 

 

Ineligible Applicants 

 

The application for subscriptions requires each prospective applicant for Units to 

represent and warrant to the Fund that, among other things, he is able to acquire and hold 

Units without violating applicable laws. 

 

Units may not be offered, sold or otherwise distributed to prohibited persons (the 

"Prohibited Persons").  

 

Prohibited Persons means any person, firm or corporate entity, determined in the sole 

discretion of the Management Company, as being not entitled to subscribe to or hold 

Units: 

 

1- if in the opinion of the Management Company such holding may be 

harmful/damaging to the Fund,  

2- if it may result in a breach of any law or regulation, whether Luxembourg or 

foreign,  

3- if as a result thereof the Fund or the Management Company may become exposed 

to disadvantages of a tax, legal or financial nature that it would not have otherwise 

incurred or  

4- if such person would not comply with the eligibility criteria for Units (e.g. in 

relation to "U.S. Persons" or "Specified US Persons" as described below). 

 

The Fund has not been and will not be registered under the United States Investment 

Company Act of 1940 as amended (the "Investment Company Act"). The units of the 

Fund have not been and will not be registered under the United States Securities Act of 

1933 as amended (the "Securities Act") or under the securities laws of any state of the US 

and such units may be offered, sold or otherwise transferred only in compliance with the 
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Securities Act of 1933 and such state or other securities laws. The units of the Fund may 

not be offered or sold within the US or to or for the account, of any US Person. For these 

purposes, US Person is as defined in Rule 902 of Regulation S under the Securities Act. 

 

Rule 902 of Regulation S under the Securities Act defines US Person to include inter alia 

any natural person resident of the United States and with regards to investors other than 

individuals, (i) a corporation or partnership organised or incorporated under the laws of 

the US or any state thereof; (ii) a trust (a) of which any trustee is a US Person except if 

such trustee is a professional fiduciary and a co-trustee who is not a US Person has sole 

or shared investment discretion with regard to trust assets and no beneficiary of the trust 

(and no settlor if the trust is revocable) is a US Person or (b) where a court is able to 

exercise primary jurisdiction over the trust and one or more US fiduciaries have the 

authority to control all substantial decisions of the trust and (iii) an estate (a) which is 

subject to US tax on its worldwide income from all sources; or (b) for which any US 

Person is executor or administrator except if an executor or administrator of the estate 

who is not a US Person has sole or shared investment discretion with regard to the assets 

of the estate and the estate is governed by foreign law. 

 

The term "US Person" also means any entity organised principally for passive investment 

(such as a commodity pool, Investment Company or other similar entity) that was 

formed: 

 

(a) for the purpose of facilitating investment by a US Person in a commodity pool with 

respect to which the operator is exempt from certain requirements of Part 4 of the 

regulations promulgated by the United States Commodity Futures Trading Commission 

by virtue of its participants being non-US Persons or (b) by US Persons principally for 

the purpose of investing in securities not registered under the Securities Act, unless it is 

formed and owned by "accredited investors" (as defined in Rule 501 (a) under the 

Securities Act) who are not natural persons, estates or trusts. 

 

The term "Specified US Person" should have the meaning given to it in §1.1473-1(c) of 

the Treasury Regulations issued on 17 January 2013 regarding the foreign account tax 

compliance act. 

 

Applicants for the subscription to Units will be required to certify that they are not US 

Persons or Specified US Persons and might be requested to prove that they are not 

Prohibited Persons. 

 

Unitholders are required to notify the Registrar and Transfer Agent of any change in their 

domiciliation status.  

 

Prospective investors are advised to consult their legal counsel prior to investing in units 

of the Fund in order to determine their status as non US Persons/ non Specified US 

Persons and as non-Prohibited Persons. 

 

The Management Company may refuse to issue units to Prohibited Persons or to register 

any transfer of units to any Prohibited Person. Moreover the Management Company may 

at any time forcibly redeem/repurchase the units held by a Prohibited Person. 
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The Management Company can furthermore reject an application for subscription at any 

time at its discretion, or temporarily limit, suspend or completely discontinue the issue of 

units, in as far as this is deemed to be necessary in the interests of the existing unitholders 

as an entirety, to protect the Management Company, to protect the Fund, in the interests 

of the investment policy or in the case of endangering specific investment objectives of 

the Fund. 

 

The value of the Units may fall as well as rise and a unitholder on transfer or redemption 

of Units may not get back the amount initially invested. Income from the Units may 

fluctuate in money terms and changes in rates of exchange may, among other things, 

cause the value of Units to go up or down. The levels and bases of, and reliefs from, 

taxation may change. 

 

Investors should inform themselves and should take appropriate advice on the legal 

requirements as to possible tax consequences, foreign exchange restrictions or exchange 

control requirements which they might encounter under the laws of the countries of their 

citizenship, residence, or domicile and which might be relevant to the subscription, 

purchase, holding, redemption or disposal of the Units of the Fund. 

 

All references in the Prospectus to EUR are to the legal currency respectively of the 

Grand Duchy of Luxembourg and to the legal currency of the countries participating in 

the Economic and Monetary Union.  

 

All references to "Business Day" refer to any day on which banks are open for business 

in Luxembourg City. 



  - 6 - 

 

MANAGEMENT AND ADMINISTRATION 
 

Management Company and Alternative Investment Fund Manager 

 

FundRock Management Company S.A. 

 33, rue de Gasperich 

L-5826 Hesperange 

Grand Duchy of Luxembourg 

 

Central Administration Agent 

 

(hereafter the "Administrative Agent") 

 

FundRock Management Company S.A.  

33, rue de Gasperich 

L-5826 Hesperange 

Grand Duchy of Luxembourg 

 

Sub-Administrative Agent 

including Registrar and Transfer Agent 

 

European Fund Administration S.A. 

2, rue d’Alsace 

P.O. Box 1725 

L-1017 Luxembourg 

Grand Duchy of Luxembourg 

 

Board of Directors of the Management Company and Alternative Investment Fund 

Manager 

 

Chairman 

 

Mr Michel Marcel Vareika 

Independent Non-Executive Director 

Grand Duchy of Luxembourg 

 

Directors 

 

Mr Romain Denis 

Executive Director – Information System  

FundRock Management Company S.A. 

Grand Duchy of Luxembourg 

 

Mr Eric May 

Non-Executive Director 

Founding Partner 

BlackFin Capital Partners 

France 



  - 7 - 

 

 

Mrs Tracey MacDermott 

Independent Non-Executive Director 

Grand Duchy of Luxembourg 

 

Mr Gregory Nicolas 

Executive Director –Legal, Compliance & Corporate 

FundRock Management Company S.A. 

Grand Duchy of Luxembourg 

 

Mr Serge Ragozin 

Executive Director – Deputy CEO Chief Operating Officer 

FundRock Management Company S.A. 

Grand Duchy of Luxembourg 

 

Mr Xavier Parain 

Executive Director – Chief Executive Officer 

FundRock Management Company S.A. 

Hesperange, Grand Duchy of Luxembourg 

 

Conducting Officers of the Management Company and Alternative Investment 

Fund Manager 

 

Mr Romain Denis 

Executive Director – Co-Managing Director  

 

Mr Gregory Nicolas 

Executive Director – Co-Managing Director  

 

Depositary and Paying Agent 

 

Skandinaviska Enskilda Banken S.A. 

4, rue Peternelchen 

L-2370 Howald 

Grand Duchy of Luxembourg 

 

Portfolio Manager 

 

Rhenman & Partners Asset Management AB  

Strandvägen 5A  

SE-114 51 Stockholm  

Sweden 

 

Placement and Distribution Agent 

 

FundRock Management Company S.A.  

33, rue de Gasperich 

L-5826 Hesperange 

Grand Duchy of Luxembourg 



  - 8 - 

 

 

Prime Broker  

 

Skandinaviska Enskilda Banken AB (publ) 

Kungsträdgårdsgatan 8 

SE-106 40 Stockholm 

Sweden 

 

Paying Agent in Sweden 

 

Skandinaviska Enskilda Banken AB (publ) 

Kungsträdgårdsgatan 8 

SE-106 40 Stockholm 

Sweden 

 

Independent Authorized Auditor of the Fund 

 

PricewaterhouseCoopers, société coopérative  

2, rue Gerhard Mercator 

L-2182 Luxembourg 

Grand Duchy of Luxembourg 

 

Auditor of FundRock Management Company S.A. 

 

Deloitte Audit Sàrl 

560, rue de Neudorf 

L-2220 Luxembourg 

Grand Duchy of Luxembourg 



  - 9 - 

 

CONTENTS  
 

IMPORTANT INFORMATION ....................................................................................... 2 

MANAGEMENT AND ADMINISTRATION .................................................................. 6 

PART A – GENERAL INFORMATION RELATING TO THE FUND ....................... 13 

STRUCTURE OF THE FUND ....................................................................................... 13 

INVESTMENT CHOICE ................................................................................................ 13 

UNIT CLASSES ............................................................................................................... 13 

MINIMUM INVESTMENT AND HOLDING ............................................................... 13 

OFFER PRICE ................................................................................................................ 13 

DEALING ......................................................................................................................... 14 

INVESTMENT OBJECTIVE, STRATEGY AND RESTRICTIONS ........................... 14 

INVESTMENT OBJECTIVE .................................................................................................... 14 

INVESTMENT STRATEGY .................................................................................................... 14 

INVESTMENT RESTRICTIONS ............................................................................................... 16 

GENERAL RISK CONSIDERATIONS ......................................................................... 27 

A. GENERAL ............................................................................................................... 27 

B. RISKS OF INVESTING IN UNDERLYING FUNDS .......................................................... 30 

C. RISKS OF USING SPECIAL INVESTMENT TECHNIQUES .............................................. 32 

D.  STRUCTURAL RISKS ................................................................................................ 34 

MANAGEMENT COMPANY AND AIFM .................................................................... 35 

THE PORTFOLIO MANAGER ..................................................................................... 36 

DEPOSITARY AND PAYING AGENT .......................................................................... 36 

ADMINISTRATOR AND SUB-ADMINISTRATOR ..................................................... 39 

PRIME BROKER ............................................................................................................ 39 

PLACEMENT AND DISTRIBUTION AGENT ............................................................ 41 

AUDITOR ......................................................................................................................... 41 

INVESTORS RIGHTS AGAINST SERVICE PROVIDERS ..................................... 41 

FIGHT AGAINST MONEY LAUNDERING AND FINANCING OF TERRORISM . 42 

PREVENTION OF LATE TRADING AND MARKET TIMING ................................. 42 

THE UNITS ..................................................................................................................... 43 

ISSUE AND SALE OF UNITS ....................................................................................... 44 

MINIMUM INVESTMENT AND HOLDING .............................................................................. 44 

OFFER PRICE ...................................................................................................................... 44 



  - 10 - 

 

DATA PROTECTION ..................................................................................................... 45 

REDEMPTION OF UNITS ............................................................................................ 46 

CONVERSION OF UNITS ............................................................................................. 48 

RESTRICTIONS ON SUBSCRIPTION AND CONVERSION .......................................................... 49 

CONTRACTUAL RELATIONSHIP ENTERED INTO FOR THE PURPOSE OF 

INVESTMENT ................................................................................................................. 50 

DETERMINATION OF THE NET ASSET VALUE .................................................... 50 

1) CALCULATION AND PUBLICATION ................................................................................. 50 

2) TEMPORARY SUSPENSION OF THE CALCULATION .......................................................... 53 

DISTRIBUTION POLICY .............................................................................................. 54 

CHARGES AND EXPENSES ......................................................................................... 55 

GENERAL ........................................................................................................................... 55 

FORMATION AND LAUNCHING EXPENSES........................................................................... 55 

FEES OF FUNDROCK MANAGEMENT COMPANY S.A. ......................................................... 55 

FEES OF THE PORTFOLIO MANAGER ................................................................................... 56 

FEES OF THE DEPOSITARY .................................................................................................. 56 

TAXATION ...................................................................................................................... 56 

TAXATION OF THE FUND .......................................................................................... 56 

WITHHOLDING TAX .................................................................................................... 57 

TAXATION OF THE INVESTORS ............................................................................... 57 

GENERAL INFORMATION .......................................................................................... 60 

1) MANAGEMENT REGULATIONS .................................................................. 60 

2) PROCEDURE FOR AMENDING THE PROSPECTUS ................................ 61 

3) GENERAL LEGAL CONSIDERATIONS ...................................................... 62 

4) INFORMATION TO UNITHOLDERS ........................................................... 62 

5) LIQUIDATION OF THE FUND ....................................................................... 62 

6) TERMINATION AND AMALGAMATION OF SUB-FUNDS /CLASSES OF 

UNITS .............................................................................................................................. 63 

Risk Management ............................................................................................................ 64 

Regulatory Disclosure ...................................................................................................... 66 

DOCUMENTS AVAILABLE .......................................................................................... 68 

PART B: SPECIFIC INFORMATION RELATING TO THE SUB-FUNDS .............. 69 

A. Rhenman & Partners Fund – Rhenman Healthcare Equity L/S .............................. 69 

1. INVESTMENT OBJECTIVE AND STRATEGY....................................................................... 69 

2. MARKET RISK ................................................................................................................ 70 



  - 11 - 

 

3. LEVERAGE ...................................................................................................................... 70 

4. CLASSES OF UNITS AVAILABLE ...................................................................................... 70 

5. MINIMUM INVESTMENT AND HOLDING .......................................................................... 71 

6. SUBSCRIPTION AND REDEMPTION FEE ............................................................................ 71 

7. SUBSCRIPTIONS .............................................................................................................. 72 

8. REDEMPTIONS ................................................................................................................ 72 

9. CONVERSIONS ................................................................................................................ 72 

10. DILUTION LEVY ........................................................................................................... 73 

11. REFERENCE CURRENCY................................................................................................ 73 

12. FREQUENCY OF THE NET ASSET VALUE CALCULATION AND VALUATION DAY............ 74 

13. PORTFOLIO MANAGER ................................................................................................. 74 

14. FEES PAYABLE TO FUNDROCK MANAGEMENT COMPANY S.A ..................................... 74 

15. FEES PAYABLE TO THE PLACEMENT AND DISTRIBUTION AGENT .................................. 75 

16. FEES PAYABLE TO THE PORTFOLIO MANAGER ............................................................. 75 

17. THE PRIME BROKER ..................................................................................................... 80 

18. FEES PAYABLE TO THE DEPOSITARY ............................................................................ 80 

19. LISTING ON THE LUXEMBOURG STOCK EXCHANGE ...................................................... 80 

20. AVAILABILITY OF THE NET ASSET VALUE AND OF OTHER INFORMATION .................... 80 

21. INITIAL OFFER PERIOD ................................................................................................. 80 

22. RISK WARNINGS ........................................................................................................... 80 

23. DURATION .................................................................................................................... 80 

B. Rhenman & Partners Fund – Rhenman Global Opportunities L/S ......................... 81 

1. INVESTMENT OBJECTIVE AND STRATEGY....................................................................... 81 

2. MARKET RISK ................................................................................................................ 82 

3. LEVERAGE ...................................................................................................................... 82 

4. CLASSES OF UNITS AVAILABLE ...................................................................................... 82 

5. MINIMUM INVESTMENT AND HOLDING .......................................................................... 83 

6. SUBSCRIPTION AND REDEMPTION FEE ............................................................................ 83 

7. SUBSCRIPTIONS .............................................................................................................. 83 

8. REDEMPTIONS ................................................................................................................ 84 

9. CONVERSIONS ................................................................................................................ 84 

10. DILUTION LEVY ............................................................................................................ 85 

11. REFERENCE CURRENCY................................................................................................ 85 

12. FREQUENCY OF THE NET ASSET VALUE CALCULATION AND VALUATION DAY............ 85 



  - 12 - 

 

13. PORTFOLIO MANAGER ................................................................................................. 86 

14. FEES PAYABLE TO FUNDROCK MANAGEMENT COMPANY S.A ..................................... 86 

15. FEES PAYABLE TO THE PLACEMENT AND DISTRIBUTION AGENT .................................. 86 

16. FEES PAYABLE TO THE PORTFOLIO MANAGER ............................................................. 87 

17. THE PRIME BROKER ..................................................................................................... 91 

18. FEES PAYABLE TO THE DEPOSITARY ............................................................................ 92 

19. LISTING ON THE LUXEMBOURG STOCK EXCHANGE ...................................................... 92 

20. AVAILABILITY OF THE NET ASSET VALUE AND OF OTHER INFORMATION .................... 92 

21. INITIAL OFFER PERIOD ................................................................................................. 92 

22. RISK WARNINGS ........................................................................................................... 92 

23. DURATION .................................................................................................................... 92 



  - 13 - 

 

PART A – GENERAL INFORMATION RELATING TO THE FUND 

STRUCTURE OF THE FUND 
 

The Fund has been established in Luxembourg pursuant to the provisions of Part II of the 

Luxembourg law of 17 December 2010 relating to undertakings for collective investment, 

as amended (the "2010 Law") as an open-ended mutual investment fund and qualifies as 

alternative investment fund ("AIF") in accordance with the law of 12 July 2013 on 

alternative investment fund managers (the "2013 Law") and the 2010 Law. The Fund is 

managed by FundRock Management Company S.A. (the "Management Company"), a 

management company incorporated under chapter 15 of the 2010 Law and having its 

registered office in Luxembourg. The Management Company also acts as alternative 

investment fund manager (the "AIFM") in accordance with the provisions of Chapter 2 

of the 2013 Law. 

 

The Fund is governed by the Management Regulations effective as of 5 June 2009 and 

which have been deposited with the Luxembourg Registre de Commerce et des Sociétés. 

A notice of such deposit may be published in the Mémorial C, Recueil des Sociétés et 

Associations (the "Mémorial") on 18 June 2009. A notice of the amendment of the 

Management Regulations has been published for the last time in the Recueil Electronique 

des Sociétés et Associations (the "RESA") on 18 April 2019. 

 

The Fund is an umbrella Fund and as such provides investors with the choice of 

investment in a range of several separate Sub-Funds each of which relates to a separate 

portfolio of liquid assets and other securities and assets permitted by law with specific 

investment objectives, as described in Part B of the Prospectus. 

INVESTMENT CHOICE  
 

For the time being, the Fund offers Units in those Sub-Funds as further described 

individually in Part B of the Prospectus. 

 

Upon creation of new Sub-Funds, the Prospectus shall be updated accordingly.  

UNIT CLASSES 
 

All Sub-Funds may offer more than one Class of Units. Each Class of Units within a Sub-

Fund may have different features or be offered to different types of investors, but will 

participate in the assets of that Sub-Fund. 

MINIMUM INVESTMENT AND HOLDING 
 

The minimum initial and subsequent investments as well as the minimum holding 

requirements are set out for each Sub-Fund in Part B of the Prospectus. 

OFFER PRICE 
 

After the Initial Offer Period (specified for each Sub-Fund/Class in Part B of the 

Prospectus), the Offer Price of the Units will be equal to the Net Asset Value per Unit of 

the relevant Class (or Gross Net Asset Value for Class I2 Units) within the relevant Sub-

Fund plus the subscription fee, if any, specified for each Sub-Fund/Class in Part B of the 

Prospectus. 
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DEALING 
 

Units may normally be purchased or redeemed at prices based on the Net Asset Value per 

Unit of the relevant Class (or Gross Net Asset Value for Class I2 Units) within the 

relevant Sub-Fund for the relevant Valuation Day of each Sub-Fund (specified for each 

Sub-Fund in Part B of the Prospectus).  
 
INVESTMENT OBJECTIVE, STRATEGY AND RESTRICTIONS 

Investment Objective  
 

The Fund has as investment objective to generate a consistent total return above the 

return generated by traditional investment vehicles by using non-conventional or 

alternative asset management strategies. 

 
Investment Strategy 
 

The investment strategy of each Sub-Fund is individually set out in Part B of the 

Prospectus. Different Portfolio Managers may be appointed by the AIFM to advise it for 

each Sub-Fund (each a "Portfolio Manager", together the "Portfolio Managers").  

 

The AIFM will use the following global investment strategies for the Fund: 

 

A. Rationale for Alternative Asset Management 
 

Traditional asset management is based on the theory of market efficiency. Participation in 

the markets has a direct correlation to the economy at large. The ability to outperform 

markets, however, is contingent upon assuming additional incremental risk. This is 

reflected through individual unit volatility and general market behaviour. In contrast, 

alternative asset management assumes that markets are inherently inefficient over certain 

periods of time and attempts to capitalise on opportunities produced. The strategies used 

to do so attempt not to increase the overall risk profile and indeed in most cases strive to 

reduce it. Their ability to do so is predicated on many of the characteristics which clearly 

differentiate them from their traditional counterparts. 

 

Traditional asset management focuses on the comparative performance of the long 

investment portfolio in relation to an appropriate index or benchmark. Portfolio 

indexation has led to a largely passive investment approach which is measured in relative 

terms. Alternative asset management is a much more dynamic approach as it seeks to 

generate positive returns in all market conditions through its combined long and short 

exposure. These strategies seek to achieve absolute rather than index-related 

performance. 

 

Alternative asset management strategies are not constrained to investing in, and 

maintaining only long positions in, equities and bonds. They have the distinct ability to 

use both long and short positions within their strategic constructs. Both traditional and 

alternative investment styles may use derivative instruments for hedging and position-

building purposes. Outright and directional positions, however, may also be used to 

various degrees within alternative portfolios dependent on investment style. Leverage, 

while generally not being permitted in traditional strategies, may be used to a significant 
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degree in certain alternative investment strategies. However, a hedge fund does not 

necessarily make use of leverage. 

B. Hedge Fund Strategies and Definitions 
 

Hedge fund strategies in the traditional sense seek to reduce market risk in investment 

portfolios through offsetting long and short positions. Alternative asset management is 

simply the expansion of the traditional Hedge fund definition through the use of more 

diverse strategies and methodologies. A wide range of investment disciplines are 

represented which vary both in nature, risk and performance attributes. In general terms, 

the alternative asset management strategies include, among others, the following: 

 

Global Macro funds take advantage of macro-economic trends. Global Macro managers 

profit by identifying price-value disparities and persistent trends in stock markets, interest 

rates, foreign exchange rates, and physical commodities and take leveraged bets on the 

price movement that they anticipate in these markets. To identify these pricing 

disparities, they use a top-down global approach that concentrates on forecasting how 

global macroeconomic and political events affect the valuations of the financial 

instruments. The funds can comprise all asset classes and all markets. 

 

Equity Hedge (Long-Short Equities) combines core long holdings of equities with short 

sales of stock or stock index options. Certain managers adjust long and short positions to 

achieve and maintain market neutrality in their portfolio. Other managers remain 

consistently either net long or net short, while still others may, depending on market 

conditions, shift their exposure between net long and net short. Generally, the short 

exposure is intended to generate an ongoing positive return in addition to acting as a 

hedge against a general stock market decline. Long positions are taken in stocks that are 

expected to outperform the market, offset by short sales of stocks that are expected to 

under-perform the market. Successful implementation of this strategy therefore requires a 

consistent ability to identify stocks whose performance will be significantly different 

from that of the market as a whole. 

 

Arbitrage funds take advantage of pricing differences between highly correlated assets. 

Typical arbitrage strategies would include convertible bond, fixed income or derivatives 

arbitrage. 

 

Event-Driven investment strategies invest in the outcome of exceptional and disruptive 

events that may occur in the corporate life cycle, such as bankruptcies, financial 

restructurings, mergers, acquisitions, spin-offs, etc. The uncertainty about the outcome of 

these events creates investment opportunities for a specialist who can correctly anticipate 

their outcomes. Generally, these extraordinary corporate events will fall into three 

categories: risk arbitrage opportunities, distressed securities situations and special 

situations.  

 

CTAs (Commodity Trading Advisors) trade bonds, stock indices, currencies or 

commodities, such as coffee or gold etc. on the world’s future markets. There are two 

principal types of CTAs: (1) Systematic traders who attempt to predict future pricing with 

quantitative evaluation of historical data and (2) Discretionary traders who base their 

trading decisions on fundamental or technical market analysis.  
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Investment restrictions 

 

Depending on the investment strategy of each Sub-Fund, certain of the investment 

restrictions set out below may not be applicable to the relevant Sub-Fund. The investment 

restrictions which are not applicable to a given Sub-Fund are set out in Part B of the 

Prospectus. 

1. Restrictions applicable to investments in underlying funds 

 

Investments by the Fund in UCIs are subject to the following restrictions: 

 

Each Sub-Fund may not invest more than 20% of its net assets in units/shares 

issued by the same underlying fund. 

 

For the purpose of this 20% limit, each sub-fund of an underlying fund with 

multiple compartments is to be considered as a distinct underlying fund provided 

that the principle of segregation of the commitments of the different sub-funds of 

an underlying fund towards third parties is ensured. 

 

Each Sub-Fund may hold more than 50% of the units/shares of an underlying fund, 

provided that, if the underlying fund is an underlying fund with multiple 

compartments, the investment of the Fund in the legal entity constituting the 

underlying fund represents less than 50% of the net assets of the relevant Sub-

Fund. 

 

Further to the restrictions set forth above, underlying funds must be subject to risk 

diversification requirements comparable to those applicable to undertakings for 

collective investment which are subject to Part II of the 2010 Law and such 

underlying funds must be subject in their home country to a permanent supervision 

by a supervisory authority set up by law in order to ensure the protection of 

investors. Only funds which have been set up in a Member State of the European 

Economic Area ("EEA", i.e. the Member States of the European Union plus 

Iceland, Liechtenstein and Norway), Switzerland, the United States of America, 

Canada, Hong-Kong, Australia or Japan are deemed to meet such condition.  

 

When a Sub-Fund invests in other underlying funds the Sub-Fund may be liable to 

transaction costs such as subscription fees and redemption fees as well as to 

custodian fees and administration fees. 

 

Each Sub-Fund may invest up to 20% of its net assets in underlying funds investing 

themselves in investment funds ("funds of funds") should a more restrictive limit 

not be specified in Part B for each Sub-Fund.  

 

Such investments may have as a result a duplication or even a triplication of certain 

fees. However, the Fund will ensure that such a decision will not result in an 

accumulation of fees detrimental to the relevant Sub-Fund's unitholders (the 

"Unitholders"). The reasons behind such investments are that:  
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- they may provide the Sub-Funds indirect access to underlying funds, which do not 

accept new subscriptions; 

 

- certain funds of funds offer more favourable liquidity conditions than other 

underlying funds in which they invest; 

 

- certain funds of funds investing in other underlying funds and specialized in one 

or a limited number of management strategies may offer the Sub-Fund a significant 

degree of diversification. 

 

Each Sub-Fund makes sure that its portfolio of underlying funds presents 

appropriate liquidity features to enable the Fund to meet its obligation to 

repurchase its units. 

2. Restrictions applicable to investments in transferable securities other than 

those issued by an underlying fund 
 

In addition to the investment restrictions referred to in section 1. above, the Fund 

shall not: 

 

(1). invest more than 10% of the assets of each Sub-Fund in transferable 

securities which are not quoted on a stock exchange or dealt in on another 

regulated market, which operates regularly and is recognised and open to 

the public, 

(2). acquire more than 10 % of the securities of the same nature issued by the 

same issuer, 

(3). invest more than 20% of the assets of each Sub-Fund in securities issued by 

the same issuer. 

 

The restrictions set forth under (1). (2). and (3). above are not applicable to 

securities issued or guaranteed by a member State of the OECD or by its local 

authority or by supranational institutions and organisations with European, regional 

or worldwide scope consisting of one or several member states of the OECD. Each 

Sub-Fund may invest up to 100% of its assets into securities issued by one single 

OECD member State should a more restrictive limit not be specified in Part B of 

the Prospectus. However, each Sub-Fund may not invest more than 30% of its 

assets in one single issue of securities of such an OECD member State. 

 

The restrictions set forth under (1)., (2). and (3). above are not applicable to units 

or shares issued by underlying funds, to which apply the restrictions set forth in 

section 1. here above.  

3.  Rules for diversification of risks regarding short sales. 
 

a.  Short sales may not result in a Sub-Fund holding: 
 

(1). A short position on transferable securities which are not listed on a stock 

exchange or dealt in on another regulated market, operating regularly and 

being recognised and open to the public. However, each Sub-Fund may hold 
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short positions on transferable securities which are not quoted and not dealt on 

a regulated market if such securities are highly liquid and do not represent 

more than 10% of the Sub-Fund's assets; 

(2). a short position on transferable securities which represent more than 10% of 

the securities of the same type issued by the same issuer; 

(3). a short position on transferable securities of the same issuer, (i) if the sum of 

the sales price of the short positions relating thereto represents more than 10% 

of the Sub-Fund's assets or (ii) if the short position entails a commitment 

exceeding 5% of the assets. 
 

b.  The commitments arising from short sales on transferable securities at a given time 

correspond to the cumulative non-realised losses resulting, at that time, from the 

short sales made by a Sub-Fund. The non-realised loss resulting from a short sale is 

the positive amount equal to the market price at which the short position can be 

covered less the price at which the relevant transferable security has been sold 

short. 
 

c.  The aggregate commitments of each Sub-Fund resulting from short sales may at no 

time exceed 50% of the assets of the relevant Sub-Fund. If a Sub-Fund enters into 

uncovered sales, it must hold sufficient assets enabling it at any time to close the 

open positions resulting from such short sales. 
 

d.  The short positions of transferable securities for which a Sub-Fund holds adequate 

coverage are not considered for the purpose of calculating the total commitments 

referred to above. It is to be noted that the fact that a Sub-Fund has granted a 

security, of whatever nature, on its assets to third parties to guarantee its obligations 

towards such third parties, is not to be considered as adequate coverage for the Sub-

Fund's commitments, from the point of view of that Sub-Fund. 
 

e.  In connection with short sales of transferable securities, each Sub-Fund is 

authorized to enter into securities borrowing transactions with first class 

professionals specialized in this type of transaction. The counterparty risk resulting 

from the difference between (i) the value of the assets transferred by a Sub-Fund to 

a lender as security in the context of the securities borrowing transactions and (ii) 

the debt of a Sub-Fund owed to such lender may not exceed 20% of the Sub-Fund's 

assets. It is to be noted that the Sub-Fund may, in addition, grant guarantees in the 

context of systems of guarantees which do not result in a transfer of ownership or 

which limit the counterparty risk by other means.  

 

4. Borrowings 

 

A Sub-Fund may borrow permanently and for investment purposes from first class 

professionals specialised in this type of transaction.  
 

Such borrowings are limited to 200% of the net assets of the relevant Sub-Fund. 

Consequently, the value of the assets of the Sub-Fund may not exceed 300% of its 

net assets. If the Fund adopts a strategy which presents a high degree of correlation 

between long and short positions, it is authorised to borrow up to 400% of its net 

assets. 
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The counterparty risk resulting from the difference between (i) the value of the 

assets transferred by a Sub-Fund to a lender as security in the context of the 

borrowing transactions and (ii) the debt of the Sub-Fund owed to such lender may 

not exceed 20% of the Sub-Fund's assets. A Sub-Fund may, in addition, grant 

guarantees in the context of systems of guarantee which do not result in a transfer 

of ownership or which limit the counterparty risk by other means.  
 

The counterparty risk resulting from the sum of (i) the difference between the value 

of the assets transferred as security in the context of the borrowing of securities and 

the amounts due under item 3.e. above and (ii) the difference between the assets 

transferred as security and the amounts borrowed referred to above may not 

exceed, in respect of a single lender, 20% of a Sub-Fund's assets. 

5. Use of derivative financial instruments and other techniques 

 

Each Sub-Fund is authorised to make use of the derivative financial instruments 

and the techniques referred to hereafter provided that the underlying assets of such 

derivative financial instruments are or relate to transferable securities as defined in 

the 2010 Law from time to time, financial indices, interest rates, money market 

instruments, exchange rate and/or foreign currencies. 

 

The derivative financial instruments may include, amongst others, options, futures 

and forward contracts on financial instruments and options on such contracts, swap 

contracts by private agreement on any type of financial instruments as well as any 

other financial derivative instruments permissible under the 2010 Law and 

applicable regulations.  

 

The maximum total leverage resulting from the use of these financial derivative 

instruments or techniques will be set out for each Sub-Fund, if appropriate, in Part 

B of the Prospectus. The derivative financial instruments must be dealt on an 

organized market or contracted by private agreement with first class professionals 

specialized in this type of transactions and supervised by the local Financial 

Supervisory Authority in the local domicile.  

 

The aggregate commitments resulting from short sales of transferable securities 

together with the commitments resulting from financial derivate instruments 

entered into by private agreement and, if applicable, the commitments resulting 

from financial derivate instruments dealt on an organised market may not exceed at 

any time the assets of the Sub-Funds. 

 

a.  Restrictions relating to derivative financial instruments. 

 

(1). Margin deposits in relation to derivative financial instruments dealt on an 

organized market as well as the commitments arising from derivative 

financial instruments contracted by private agreement may not exceed 50% 

of the assets of each Sub-Fund. The reserve of liquid assets of each Sub-

Fund must represent at least an amount equal to the margin deposits made by 

the Sub-Fund. Liquid assets do not only comprise time deposits and regularly 
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negotiated money market instruments the remaining maturity of which is less 

than 12 months, but also treasury bills and bonds issued by OECD member 

countries or their local authorities or by supranational institutions and 

organisations with European, regional or worldwide scope as well as bonds 

listed on a stock exchange or dealt on a regulated market, which operates 

regularly and is open to the public, issued by first class issuers and being 

highly liquid.  

 

(2). A Sub- Fund may not borrow to finance margin deposits. 

 

(3). A Sub-Fund may not enter into contracts relating to commodities other than 

commodity future contracts. However, each Sub-Fund may acquire, for cash 

consideration, derivatives on precious metals which are negotiable on an 

organized market. All contracts entered into by a Sub-Fund will be liquidated 

and/or rolled over before delivery date. No physical deliveries will be traded. 

In addition, such derivatives shall furthermore be subject to any restrictions 

relating to financial derivatives as set out in this Prospectus. 

 

(4). The premiums paid for the acquisition of options outstanding are included in 

the 50% limit referred to under item (1) above. 

 

(5). Each Sub-Fund must ensure an adequate spread of investment risks by 

sufficient diversification. 

 

(6). A Sub-Fund may not hold an open position in anyone single contract relating 

to a derivative financial instrument dealt in on an organized market or a 

single contract relating to a derivative financial instrument entered into by 

private agreement for which the margin required or the commitment taken, 

respectively, represents 5% or more of the assets of the Sub-Fund.  

 

(7). The Premiums paid to acquire options outstanding having identical 

characteristics may not exceed 5% of the assets of each Sub-Fund. 

 

(8). A Sub-Fund may not hold an open position in derivative financial 

instruments relating to a single commodity or a single category of forward 

contracts on financial instruments for which the margin required (in relation 

to derivative financial instruments negotiated on an organized market) 

together with the commitment (in relation to derivative financial instruments 

entered into by private agreement) represent 20% or more of the assets of the 

Sub-Fund.  

 

(9). The commitment in relation to a transaction on a derivative financial 

instrument entered into by private agreement by a Sub-Fund corresponds to 

the non-realized loss resulting, at that time, from the relevant transaction.  

 

b. Securities Borrowing 

 

None of the Sub-Funds will enter into securities financing transactions within the 

meaning of Regulation (EU) 2015/2365 of the European Parliament and of the 
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Council of 25 November 2015 on transparency of securities financing transactions 

and of reuse, except for securities borrowing transactions. In case a Sub-Fund 

enters into the securities borrowing transactions, it will be specified in Part B of the 

Prospectus.  

 

When entering into securities borrowing transactions, the Sub-Fund concerned will 

borrow from first class professionals specialised in this type of transaction.  

 

The securities borrowed shall comply with by the provisions set out in the 

investment objective and policy of the relevant Sub-Fund.  

 

Counterparty selection  

 

The counterparties to the securities borrowing transactions with the Sub-Funds 

shall be selected by using creditworthy financial institutions specialised in the 

relevant type of transactions located in the Nordic countries and the United 

Kingdom, taking into consideration criteria such as legal status and minimum credit 

rating. The counterparties shall be subject to prudential supervision and belonging 

to the categories of counterparties that are regulated by the relevant financial 

supervisory authority and approved by the Board of Directors. 

 

The counterparty risk resulting from the difference between (i) the value of the 

assets transferred by a Sub-Fund to a lender as security in the context of the 

security borrowing transactions and (ii) the debt of the Sub-Fund owed to such 

lender may not exceed 20% of the Sub-Fund's assets. In addition to the transfer of 

title over assets granted as collateral, a Sub-Fund may grant guarantees in the 

context of systems of guarantee which do not result in a transfer of ownership. 

 

All revenues arising from securities borrowing transactions, net of direct and 

indirect operational costs and fees will be returned to each Sub-Fund. 

6. Cash and cash equivalents 
 

Each Sub-Fund may hold on an ancillary basis cash and cash equivalents. In this 

respect, time deposits in depository institutions and money market instruments 

which are regularly negotiated and which have a residual maturity of 12 months or 

less from the acquisition date shall be deemed to be cash equivalents. 

 

Based on the appraisal of the Portfolio Manager with regard to the market 

conditions, up to 100% of each Sub-Fund’s net assets may however be invested in 

cash or cash equivalent instruments as described above if this is in the best interest 

of the Unitholders. The Portfolio Manager will furthermore observe the principle of 

risk diversification when investing in such instruments (e.g. (i) by ensuring that not 

more than 20% of a Sub-Fund's assets are held in cash and cash equivalent 

instruments with one single bank and (ii) by investing in cash equivalent 

instruments issued by different issuers and having different maturities).  
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7. Management of Collateral and Collateral Policy 

 

In the context of OTC financial derivative transactions, the Fund may receive 

collateral with a view to reduce its counterparty risk. This section sets out the 

collateral policy applied by the Management Company on behalf of the Fund in 

such case. All assets received by the Fund in the context of efficient portfolio 

management techniques shall be considered as collateral for the purpose of this 

section. 

 

Eligible Collateral  

Collateral received by the Fund may be used to reduce its counterparty risk 

exposure if it complies with the criteria set out in applicable laws, regulations and 

CSSF Circulars issued from time to time notably in terms of liquidity and issuer 

credit quality, valuation, correlation, collateral diversification, risks linked to the 

management of collateral and enforceability. In particular, collateral should comply 

with the following conditions: 

 

(i) Liquidity and issuer credit quality – any collateral received other than cash 

shall be of high quality, highly liquid and traded on a regulated market.  

 

(ii) Valuation – collateral received shall be valued on at least a daily basis and 

assets that exhibit high price volatility shall not be accepted as collateral unless 

suitably conservative haircuts are in place; 

 

(iii) Correlation – the collateral received by the Fund shall be issued by an 

entity that is independent from the counterparty; 

 

(iv) Collateral diversification (asset concentration) – collateral shall be 

sufficiently diversified in terms of country, markets and issuers. The criterion of 

sufficient diversification with respect to issuer concentration is considered to be 

respected if the Fund receives from a counterparty of efficient portfolio 

management and OTC financial derivative transactions a basket of collateral with a 

maximum exposure to a given issuer of 20% of the respective Sub-Fund’s net asset 

value. When the Fund is exposed to different counterparts, the different baskets of 

collateral shall be aggregated to calculate the 20% limit of exposure to a single 

issuer. By way of derogation from this sub-paragraph, the Fund may be fully 

collateralised in different transferable securities and money market instruments 

issued or guaranteed by a Member State, one or more of its local authorities, a third 

country, or a public international body to which one or more Member States 

belong. In such a case, the Fund should receive securities from at least six different 

issues, but securities from any single issue should not account for more than 30% of 

the respective Sub-Fund‘s net asset value. The list of eligible jurisdictions includes, 

but is not limited to, Canada, Denmark, Finland, France, Germany, the Netherlands, 

Norway, Sweden, Switzerland, the United Kingdom and the United States of 

America; 

 

Moreover, collateral received shall also comply with the provisions of Article 48(2) 

of the 2010 Law;  
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(v) It should be capable of being fully enforced by the Fund at any time 

without reference to or approval from the counterparty; 

 

(vi) Risks linked to the management of collateral, such as operational and legal 

risks, shall be identified, managed and mitigated by the risk management process; 

 

(vii) Where there is a title transfer, the collateral received shall be held by the 

depositary of the Fund. For other types of collateral arrangement, the collateral can 

be held by a third party custodian which is subject to prudential supervision, and 

which is unrelated to the provider of the collateral; 

 

Subject to the abovementioned conditions, collateral received by the Fund may 

consist of the following instruments as provided by the Commission Delegated 

Regulation (EU) 2016/2251 of the 4 October 2016 supplementing Regulation (EU) 

No 648/2012 of the European Parliament and of the Council of 4 July 2012 

(hereafter referred to as “CDR 2016/2251”): 

 

(i) Cash in an OECD country currency in accordance with Article 4(1) (a) of 

CDR 2016/2251, 

 

(ii) Debt securities issued or guaranteed by Member States’ central 

governments or central banks in accordance with Article 4(1) (c) of CDR 

2016/2251, 

 

(iii) Debt securities issued by Member States’ regional governments or local 

exposures whose exposures are treated as exposures to the central government of 

that Member State listed in Article 115(2) of the Regulation (EU) 575/2013, and in 

accordance with CDR 2016/2251, 

 

(iv) Debt securities issued by multilateral banks listed in Article 117(2) of the 

Regulation (EU) of 575/2013, and in accordance with CDR 2016/2251, 

 

(v) Debt securities issued by international organisations listed in Article 118 

of the Regulation (EU) No 575/2013, and in accordance with CDR 2016/2251, 

 

(vi) Corporate bonds, and in accordance with CDR 2016/2251, 

 

(vii) Convertible bonds provided they can be converted only into equities 

which are included in an index specified pursuant to point (a) of Article 197(8) of 

the Regulation (EU) No 575/2013, 

 

(viii) Equities included in an index specified pursuant to point (a) of Article 

197(8) of the Regulation (EU) No 575/2013, and in accordance with CDR 

2016/2251, 

 

(ix) The following debt securities issued by third countries' governments or 

central banks in accordance with Article 4(1) of CDR 2016/2251: Norway, 

Switzerland, United Kingdom, United States of America and Canada. 
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Level of Collateral 

 

The Management Company, on behalf of the Fund will determine the required 

level of collateral for OTC financial derivatives transactions by reference to the 

applicable counterparty risk limits set out in this Prospectus and taking into account 

the nature and characteristics of transactions, the creditworthiness and identity of 

counterparties and prevailing market conditions. 

 

Rules for application of haircuts 

 

Collateral will be valued on a daily basis using available market prices and the 

value of collateral will be adjusted by applying relevant haircuts. For this purpose, 

in accordance with Article 6 of CDR 2016/2251, the Management Company will 

rely on the credit quality assessments issued by a recognised External Credit 

Assessment Institution or the credit quality of (ECAI) of an export credit agency 

and thus will use standard haircuts to be applied by asset type, maturity and credit 

quality of the issuer.  

 

The following haircuts will be applied: 

 

1. Cash Collateral 

 

(i) Cash variation margin shall be subject to a haircut of 0%  

(ii) Cash initial margin shall be subject to a haircut of 8% when the cash initial 

margin has been posted in a currency other than the currency in which the 

payments in case of early termination or default have to be made in accordance 

with the single derivative contract, the relevant exchange of collateral agreement or 

the relevant credit support annex (‘termination currency’).  

In case no termination currency has been set out, the above haircut of 8% shall 

apply to the market value of all the assets posted as collateral. 
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2. Non-Cash Collateral 

 

(i) Haircuts applicable to debt securities 

 

Table 1 Debt securities 
Collateral Credit 

Quality 

Step 

Maturity 

≤ 1 

year 

>1 ≤ 5 

year(s) 

> 5 years 

(i) Debt securities issued or guaranteed by 

Member States’ central governments or 

central banks in accordance with Article 

4(1) (c) of CDR 2016/2251 

 

(ii) Debt securities issued by Member States’ 

regional governments or local exposures 

whose exposures are treated as exposures 

to the central government of that Member 

State listed in Article 115(2) of Regulation 

(EU) 575/2013 and in accordance with 

CDR 2016/2251. 

 

(iii) Debt securities issued by multilateral 

banks listed in Article 117(2) of 

Regulation (EU) of 575/2013 and in 

accordance with CDR 2016/2251. 

 

(iv) Debt securities issued by international 

organisations listed in Article 118 of the 

Regulation (EU) No 575/2013 and in 

accordance with CDR 2016/2251 

 

1 0.5% 2% 4% 

2-3 1% 3% 6% 

(v) Convertible bonds provided they can be 

converted only into equities which are 

included in an index specified pursuant to 

point (a) of article 197(8) of Regulation 

(EU) No 575/2013 

1-3 15% 

(vi) Corporate bonds in accordance with CDR 

2016/2251. 

 

1 1% 4% 8% 

2-3 2% 6% 12% 

 

 
To determine the credit quality step, the second best rating from Moody’s, S&P and Fitch shall be 

used and mapped using the table below. For the avoidance of the doubt, no credit quality step 4 is 

mapped since all debt securities shall be having an issuer rating of investment grade.  



  - 26 - 

 

Table 2 – Credit Quality step mapping table 

      

 

Credit Rating Agency Rating type 
Credit Quality Step 

1 2 3 

Fitch Ratings Long-term Issuer Credit ratings scale 
AAA, 

AA 
A BBB 

Moody’s Investors Service Global long-term rating scale 
Aaa, 

Aa 
A Baa 

Standard & Poor’s ratings 

Services 
Long-term issuer credit ratings scale 

AAA,

AA 
A BBB 

 

 
 

(ii) Equities in main indices and bonds convertible to equities in main indices shall have a haircut 

of 15 %. 

 

(iii) Non cash initial margin posted in a currency other than the currency in which the payments in 

case of early termination or default have to be made in accordance with the single derivative 

contract, the relevant exchange of collateral agreement or the relevant credit support annex 

(‘termination currency’) shall be subject to an additional haircut of 8%. 

In case no termination currency has been set out, the above haircut of 8% shall apply to the 

market value of all the assets posted as collateral. 

 

(iv) Non-Cash variation margin posted in a currency other than those agreed in an individual 

derivative contract, the relevant governing master netting agreement or the relevant credit support 

annex shall be subject to an additional haircut of 8%. 

 

The Management Company reserves the right to review and amend the above haircuts at 

any time when the market conditions have changed and when and if this is deemed in the 

best interest of the Fund. 

 

Reinvestment of Collateral 

 

Non-Cash Collateral received by the Fund may not be sold, re-invested or pledged. 

 

Restrictions on the re-use of Cash Collateral 

 

Cash Collateral received by the Fund shall neither be re-invested nor pledged. 

 



  - 27 - 

 

GENERAL RISK CONSIDERATIONS 

A. General 
 

An investment in a Sub-Fund involves certain risks relating to the particular Sub-Fund’s 

structure and investment objectives which investors should evaluate before making a 

decision to invest in such Sub-Fund. 

 

The investments within each Sub-Fund are subject to market fluctuations and to the risks 

inherent in all investments; accordingly, no assurance can be given that the investment 

objective will be achieved.  

 

Investors should make their own independent evaluation of the financial, market, legal, 

regulatory, credit, tax and accounting risks and consequences involved in investment in a 

Sub-Fund and its suitability for their own purposes. In evaluating the merits and 

suitability of an investment in a Sub-Fund, careful consideration should be given to all of 

the risks attached to investing in a Sub-Fund. 

 

The following is a brief description of certain factors which should be considered along 

with other matters discussed elsewhere in this Prospectus. The following however, does 

not purport to be a comprehensive summary of all the risks associated with investments 

in any Sub-Fund. 

 

An investment in Units of the Sub-Fund carries substantial risk and is suitable only 

for investors who accept the risks, can assume the risk of losing their entire 

investment and who understand that there is no recourse other than to the assets of 

the relevant Sub- Fund. 

 

Early termination: In the event of the early termination of the Fund, the Management 

Company would have to distribute to the Unitholders their pro-rata interest in the assets 

of the Fund. The Fund's investments would have to be sold by the Management Company 

or distributed to the Unitholders. It is possible that at the time of such sale or redemption 

certain investments held by the Fund may be worth less than the initial cost of the 

investment, resulting in a loss to the Fund and to its Unitholders. Moreover, in the event 

the Fund terminates prior to the complete amortization of organizational expenses, any 

unamortized portion of such expenses will be accelerated and will be debited from (and 

thereby reduce) amounts otherwise available for distribution to Unitholders. 
 

Changes in applicable law: The Management Company and AIFM must comply with 

various regulatory and legal requirements, including securities laws and tax laws as 

imposed by the jurisdictions under which it operates. Should any of those laws change 

over the life of the Fund, the regulatory and legal requirements to which the Fund and its 

Unitholders may be subject could differ materially from current requirements. 
 

Foreign exchange/Currency risk: The AIFM/the Portfolio Manager may invest its 

assets in securities denominated in a wide range of currencies. The Net Asset Value 

expressed in its respective unit currency will fluctuate in accordance with the changes in 

foreign exchange rate between the Reference Currency of the Fund and the currencies in 

which the Fund's investments are denominated. 
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Commission and fee(s) amounts: The payment of a fee calculated on the basis of 

performance results could encourage the AIFM / or the Portfolio Manager to select more 

risky and volatile placements than if such fees were not applicable. 

 

Potential Conflicts of Interests: The Management Company, the AIFM, the Portfolio 

Manager, the Prime Broker, the Depositary the Placement and Distribution Agent and 

any of its delegated agent, any Unitholder and any of their respective subsidiaries, 

affiliates, associates, agents or delegates (for the purposes hereof, each a "Connected 

Person") may: 

1. contract or enter into any financial, banking or other transactions or arrangements 

with one another or with the Management Company/AIFM including, without 

limitation, investment by the Fund in securities or investment by any Connected 

Person in any company or body any of whose investments form part of the assets of 

the Fund or be interested in any such contracts or transactions; 

2. invest in and deal with Units, securities, assets or any property of the kind included in 

the property of the Fund for their respective individual accounts or for the account of 

a third party; and 

3. deal as agent or principal in the sale or purchase of securities and other investments to 

or from the Fund through or with a Connected Person. 

 

Any asset of the Fund in the form of cash or securities may be deposited with any 

Connected Person. Any asset of the Sub-Fund in the form of cash may be invested in 

certificates of deposit or banking investments issued by any Connected Person. Banking 

or similar transactions may also be undertaken with or through a Connected Person. 

 

Entities within, and/or employees, agents, affiliates or subsidiaries of members of, the 

SEB Bank group of companies (for the purposes hereof, collectively, "SEB Affiliates") 

are likely to be counterparties to the derivatives transactions or contracts entered into by 

the AIFM on behalf of the Fund (for the purposes hereof, each a "Counterparty"). In 

addition, in many cases the Counterparty may be required to provide valuations of such 

derivative transactions or contracts. These valuations may form the basis upon which the 

value of certain assets of the Fund is calculated. The AIFM acknowledges that SEB 

Affiliates may have a potential conflict of interest by virtue of acting as Counterparty 

and/or providing such valuations. However, the AIFM believes that such conflicts can be 

adequately managed, and expects that the Counterparty will be suitable and competent to 

provide such valuations and will do so at no further cost to the Fund which would be the 

case if the services of a third party were engaged to provide valuations. 

 

 Emerging Markets risks:  

 

The Funds may invest in emerging markets. Such investments are subject to the 

following risks: 

 

In certain countries, there is the possibility of expropriation of assets, confiscatory 

taxation, political, economic or social instability (including risk of war) or diplomatic 
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developments which could affect investment in those countries. There may be less 

publicly available information about certain financial instruments than some investors 

would find customary and entities in some countries may not be subject to accounting, 

auditing and financial reporting standards and requirements comparable to those to which 

certain investors may be accustomed. Certain financial markets, while generally growing 

in volume, have for the most part, substantially less volume than more developed 

markets, and securities of many companies are less liquid and their prices more volatile 

than securities of comparable companies in more sizable markets. There are also varying 

levels of government supervision and regulation of exchanges, financial institutions and 

issuers in various countries. In addition, the manner in which foreign investors may invest 

in securities in certain countries, as well as limitations on such investments, may affect 

the investment operations of the Fund. 

 

Emerging country debt will be subject to high risk and will not be required to meet a 

minimum rating standard and may not be rated for creditworthiness by any 

internationally recognised credit rating organisation. The issuer or governmental 

authority that controls the repayment of an emerging country’s debt may not be able or 

willing to repay the principal and/or interest when due in accordance with the terms of 

such debt. As a result of the foregoing, a government obligor may default on its 

obligations. If such an event occurs, the Fund may have limited legal recourse against the 

issuer and/or guarantor. Remedies must, in some cases, be pursued in the courts of the 

defaulting party itself, and the ability of the holder of foreign government debt securities 

to obtain recourse may be subject to the political climate in the relevant country. In 

addition, no assurance can be given that the holders of commercial debt will not contest 

payments to the holders of other foreign government debt obligations in the event of 

default under their commercial bank loan agreements. 

 

Settlement systems in emerging markets may be less well organised than in developed 

markets. Thus there may be a risk that settlement may be delayed and that cash or 

securities of the Fund may be in jeopardy because of failures or of defects in the systems. 

In particular, market practice may require that payment shall be made prior to receipt of 

the security which is being purchased or that delivery of a security must be made before 

payment is received. In such cases, default by a broker or bank through whom the 

relevant transaction is effected might result in a loss being suffered by the Fund investing 

in emerging market securities. 

 

The Fund will seek, where possible, to use counterparties whose financial status is such 

that this risk is reduced. However, there can be no certainty that the Fund will be 

successful in eliminating this risk, particularly as counterparties operating in emerging 

markets frequently lack the substance or financial resources of those in developed 

countries. 

 

There may also be a danger that, because of uncertainties in the operation of settlement 

systems in individual markets, competing claims may arise in respect of securities held 

by or to be transferred to the Fund. Furthermore, compensation schemes may be non-

existent or limited or inadequate to meet the Fund’s claims in any of these events. 

 

Attention should be drawn to the fact that the Net Asset Value per Unit can go down 

as well as up. An investor may not get back the amount he has invested, particularly 
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if Units are redeemed soon after they are issued and the Units have been subject to 

charges. Changes in exchange rates may also cause the Net Asset Value per Unit in 

the investor’s base currency to go up or down. No guarantee as to future 

performance of or future return from the Fund, can be given. 

 

In addition to the above mentioned general risks which are inherent in all 

investments, the investment in the Fund entails above-average risks and is only 

appropriate for investors who can take the risk to lose the entire investment. The 

specific risks related to the investment in the Fund are described below. 

B. Risks of investing in underlying funds 
 

Certain Sub-Funds may invest in underlying funds. Such investments are subject to the 

following risks: 
 

Severalty of underlying funds: In order to ensure diversification in terms of 

management strategies and markets, the AIFM/the Portfolio Manager will select a certain 

number of underlying funds who operate independently. Although such diversification 

intends to reduce the risk of loss while preserving the ability to benefit from price 

fluctuations, no guarantee can be given that the diversification of the underlying funds 

shall not result globally in losses recorded on certain underlying funds exceeding the 

profits generated by others.  

 

Inadvertent concentration: It is possible that a number of underlying funds might take 

substantial positions in the same security at the same time. This inadvertent concentration 

would interfere with the Fund's goal of diversification. The AIFM/the Portfolio Manager 

will attempt to alleviate such inadvertent concentration as part of its regular monitoring 

and reallocation process. Conversely the AIFM/the Portfolio Manager may at any given 

time, hold opposite positions, such position being taken by different underlying funds. 

Each such position shall result in transaction fees for the Fund without necessarily 

resulting in either a loss or a gain. Moreover, the AIFM/the Portfolio Manager may 

proceed to a reallocation of assets between underlying funds and liquidate investments 

made in one or several of them. Finally, the AIFM/the Portfolio Manager may also, at 

any time, select additional underlying funds. Such assets reallocations may impact 

negatively the performance of one or several of the underlying funds. 

 

Future returns: No assurance can be given that the strategies employed by the 

underlying funds in the past to achieve attractive returns will continue to be successful or 

that the return on the Fund's investments will be similar to that achieved by the Fund or 

such underlying funds in the past. 

 

Risks of special techniques used by underlying funds: Many of the underlying funds in 

which the AIFM/the Portfolio Manager will invest will use special investment techniques 

that may subject the Fund’s investments to risks different from those posed by 

investments in equity and fixed income funds. The Fund in any event is not designed to 

correlate to the broad equity market, and should not be viewed as a substitute for equity 

or fixed income investments. 
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Risks of leverage: The investment strategies adopted by the underlying funds often 

employ leverage. Some of the Sub-Funds may not pre-determine any maximum leverage, 

as certain investment strategies such as pure arbitrage based strategies by default utilize 

more leverage than other strategies without necessarily incurring higher risk. Such Sub-

Fund will, therefore, view leverage on an individual basis, based on investment strategy 

and event risk.  

 

Risks of borrowing: The underlying funds may borrow funds for the purpose of a 

leveraged trading technique. A particular underlying fund may not be subject to any 

limitations on the amount of its borrowings, and the amount of borrowings that the 

underlying fund may have outstanding at any time may be large in comparison to its 

capital. Furthermore, given that the AIFM/the Portfolio Manager may borrow in order to 

invest in underlying funds, the investors must be aware that they may suffer a greater risk 

resulting from the decline of the net asset value of the underlying funds invested with this 

borrowing facility and therefore, the Fund's capital risk exposure will be higher. 
 

Borrowing money to purchase securities may provide an underlying fund with the 

opportunity for greater capital appreciation, but, at the same time, will increase the 

underlying fund's, and indirectly the Fund's, exposure to capital risk and higher current 

expenses. Moreover, if the underlying fund's assets are not sufficient to pay the principal 

of, and interest on, the underlying fund's debt when due, the Fund could sustain a total 

loss of its investment in the underlying fund. 

 

Currency risk: The value of an investment represented by an underlying fund in which 

the Sub-Funds of the Fund invests may be affected by fluctuations in the currency of the 

country where such underlying fund invests, by foreign exchange rules, or by the 

application of the various tax laws of the relevant countries (including withholding taxes), 

government changes or variations of the monetary and economic policy of the relevant 

countries. 

 

Investment in unregulated underlying funds: As the Sub-Fund may invest its net assets 

in shares or units of underlying funds which are not submitted in their State of origin to a 

permanent control exercised by a regulatory authority set up by law in order to ensure the 

protection of the investors, investments in any of the Sub-Funds are subject to a 

corresponding risk. Although the risks inherent to investments in underlying funds 

(whether regulated or unregulated) are limited to the loss of the initial investment 

contributed by the relevant Sub-Funds, investors should nevertheless be aware that 

investments in unregulated underlying funds are more risky than investments in regulated 

underlying funds. This may be due to the absence of accounting standards and the 

absence of a regulatory authority imposing rules and regulations to the entity exercising 

the depositary and/or central administration functions. Investors should note that the Sub-

Fund may invest on an ancillary basis in unregulated underlying funds notwithstanding 

that it may also invest part of its net assets in regulated underlying funds. 

 

Volatility/Concentration: Investments by the Sub-Funds will be made in regulated or 

non-regulated underlying funds that are generally set up in the form of a limited 

partnership, corporation or unit trust. The Sub-Funds shall only invest in such limited 

partnerships where the Sub-Funds shall be free to realize its investment at any time and 

independently from the other partners. Many of these underlying funds can be highly 
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leveraged and sometimes take large positions with high volatility. Underlying funds may 

concentrate in only one geographic area or asset investment category, thereby taking on 

the risk of the market and of rapid changes to the relevant geographic area or investment 

category. These investments may be speculative.  

 

Valuation of underlying funds: The method by which the Net Asset Value per Unit of 

the Sub-Funds will be calculated presumes the AIFM's ability to value the holdings in 

underlying funds. In valuing those holdings, the AIFM will need to rely on financial 

information provided by the underlying funds themselves. Independent valuation sources 

such as exchange listing may not be available for underlying funds. 

 

In particular, investors are warned that: 

 

- the Net Asset Value per Unit of the Sub-Funds may be determined only after the value 

of their investments itself is determined, which may take a certain time after the relevant 

Valuation Day; 

 

- that the number of Units subscribed by an investor may therefore not be determined 

until the Net Asset Value per Unit is determined. 

 

Furthermore, the legal infrastructure and accounting, auditing and reporting standards in 

certain countries in which investment may be made may not provide the same degree of 

investor protection or information to investors as would generally apply in major 

securities markets. 

 

Accumulation of fees: As the Sub-Funds may invest in underlying funds, the 

Unitholders of the relevant Sub-Funds may incur a duplication of fees and commissions 

(such as management fees including performance fees, custody and transaction fees, 

central administration fees and audit fees). To the extent these underlying funds invest in 

turn in other funds, Unitholders may incur additional fees to those mentioned above. 

C. Risks of using special investment techniques 

 

Special investment techniques: The general use of currency hedging techniques and 

instruments, compared to traditional forms of investment may involve greater risks. 
 

Risks of options trading: In seeking to enhance performance or hedge assets, the 

AIFM/the Portfolio Manager may use options. 

 

Both the purchasing and selling of call and put options entail risks. Although an option 

buyer's risk is limited to the amount of the purchase price of the option, an investment in 

an option may be subject to greater fluctuation than an investment in the underlying 

securities. In theory, an uncovered call writer's loss is potentially unlimited, but in 

practice the loss is limited by the term of existence of the call. The risk for a writer of a 

put option is that the price of the underlying security may fall below the exercise price. 

 

Investing in futures is volatile and involves a high degree of leverage: Futures 

markets are highly volatile markets. The profitability of the Fund will partially depend on 
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the ability of the AIFM/the Portfolio Manager to make a correct analysis of the market 

trends, influenced by governmental policies and plans, international political and 

economical events, changing supply and demand relationships, acts of governments and 

changes in interest rates. In addition, governments may from time to time intervene on 

certain markets, particularly currency markets. Such interventions may directly or 

indirectly influence the market. Given that only a small amount of margin is required to 

trade on futures markets, the operations of the managed futures portion of the Fund shall 

be characterized by a high degree of leverage. As a consequence, a relatively small 

variation of the price of a futures contract may result in substantial losses for the Fund 

and a correlated reduction of the Net Asset Value of the Units of the Fund. 

 

Futures markets may be illiquid: Most futures markets limit fluctuation in futures 

contracts prices during a single day. When the price of a futures contract has increased or 

decreased by an amount equal to the daily limit, positions can be neither taken nor 

liquidated unless the AIFM/the Portfolio Manager is willing to trade at or within the 

limit. In the past futures contracts prices have exceeded the daily limit for several 

consecutive days with little or no trading. Similar occurrences could prevent the Fund 

from promptly liquidating unfavourable positions and thus subject the Fund to substantial 

losses. In addition, even if the prices do not get close to such limits, the AIFM/the 

Portfolio Manager may be in a position not to obtain satisfying prices if the volumes 

traded on the market are insufficient to meet liquidation requests. It is also possible that a 

stock exchange, the Commodity Futures Trading Commission in the United States or 

another similar institution in another country suspends the listing of a particular contract, 

instructs the immediate liquidation of the contract or limits transactions on a contract to 

the sole transactions against delivery. 

 

Options on Futures: The AIFM/the Portfolio Manager may engage in the management 

of options, in particular options on futures contracts. Such management carries risks 

similar to the risks inherent to the uncovered management of futures contracts on 

commodities as far as such options are volatile and imply a high degree of leverage. The 

specific movements of the commodities and futures contracts markets, which represent 

the underlying assets of the options may not be predicted with precision. The buyer of an 

option may lose the entire purchase price of the option. The seller of an option may lose 

the difference between the premium received for the option and the price of the 

commodity or of the futures contract underlying the option that the seller must buy or 

deliver, upon the exercise of the option. 

 

Swap Trading: The AIFM/the Portfolio Manager may enter into one or more swaps in 

connection with a currency hedge or as a part of a strategy. Swap agreements are not 

traded on exchanges but rather banks and dealers act as principals by entering into an 

agreement to pay and receive certain cash flow over a certain time period, as specified in 

the swap agreement. Consequently, the Fund is subject to the risk of a swap 

counterparty's inability or refusal to perform according to the terms of the swap 

agreement. The swap market is generally unregulated by any governmental authority. To 

mitigate the counterparty risk resulting from swap transactions, the Fund will enter into 

such transactions only with highly rated, first class financial institutions with which it has 

established ISDA agreements.  
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The use of credit default swaps can be subject to higher risk than direct investment in 

transferable securities. The market for credit default swaps may from time to time be less 

liquid than transferable securities markets. However, the AIFM/ the Portfolio Manager 

only intends to invest in credit default swaps which are liquid. The AIFM/the Portfolio 

Manager will therefore always seek to be in a position enabling it to liquidate its exposure 

to credit default swaps in order to meet redemption requests. In relation thereto, the 

exposure of the Fund on a reference issuer resulting from these credit default swaps will 

be aggregated with the exposure resulting from direct investments in order to ensure that 

no more than 20% of the assets of each Sub-Fund will be exposed to the same reference 

issuer. Furthermore, in relation to credit default swaps where the AIFM/the Portfolio 

Manager buys protection, the Fund is subject to the risk of the counterparty of the credit 

default swaps defaulting. To mitigate the counterparty risk resulting from credit default 

swap transactions, the Fund will only enter into credit default swaps with highly rated 

financial institutions specialised in this type of transaction and in accordance with the 

standard terms laid down by the ISDA.  

 

Counterparty risk: The Fund may have credit exposure to one or more counterparties by 

virtue of its investment positions including via the use of credit default swaps or 

securities borrowing. To the extent that a counterpart defaults on its obligation and the 

Fund is delayed or prevented from exercising its rights with respect to the investments in 

its portfolio, it may experience a decline in the value of its position, loose income and 

incur costs associated with asserting its rights. Such risks will increase where the 

AIFM/the Portfolio Manager uses only a limited number of counterparties. 

D.  Structural risks 

 

Equity Market Neutral: A market neutral strategy requires both a long and short 

position. To the extent the AIFM/the Portfolio Manager is unable to maintain a balanced 

position because of trade execution delays, forced liquidations of short or leveraged 

positions due to losses or failure to "match" long and short positions, the strategy will not 

be market neutral. In addition, to the extent that long and short positions are not matched 

by industry sectors, a sector-wide but not market-wide price move may result in market, 

as opposed to stock picking, losses. 

 

Long/Short strategies: The Sub-Fund, within the limits set forth in the Investment 

restrictions, and the underlying funds in which it invests, will routinely sell securities 

short. Since the borrowed securities sold short must later be replaced by market 

purchases, any appreciation in the market price of these securities (which is potentially 

unlimited) results in a loss. Purchasing securities to close out the short position can itself 

cause their market price to rise, further increasing losses. Furthermore, the Sub-Fund or 

an underlying fund may be prematurely forced to close out a short position if a 

counterpart from which the Sub-Fund or an underlying funds has borrowed such security 

demands its return. 

 

OTC transactions: The AIFM/the Portfolio Manager may engage in OTC transactions 

with banks or brokers acting as counterpart. Participants to such markets are not protected 

against defaulting counterparts in their transactions because such contracts are not 

guaranteed by a clearinghouse.  
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Market Participant Risk: The institutions, including brokerage firms and banks, with 

which the Fund or the underlying funds execute trades, may encounter financial 

difficulties that impair the operational capabilities or the capital position of such 

counterpart. The AIFM/the Portfolio Manager will have no control whatsoever over the 

counter parties or brokers used by the underlying funds. 

 

Prime Broker: In relation to the transfer of title of certain assets of the Fund to the Prime 

Broker and the Fund´s corresponding right to receive equivalent securities, the Fund will 

not benefit from a security over the Prime Broker´s assets. In the event of an insolvency 

of the Prime Broker, the Fund might not be able to recover the entire value of the relevant 

securities.  

MANAGEMENT COMPANY AND AIFM 
 

The Fund is managed for the Unitholders' account by FundRock Management Company 

S.A. acting as the Management Company and the AIFM.  

 

The Management Company was incorporated for an unlimited period on 10 November 

2004 in the form of a "société anonyme" in Luxembourg under the name of "RBS 

(Luxembourg) S.A.". With effect from 31 December 2015 it changed its name to 

FundRock Management Company S.A. It is authorised and regulated by the CSSF as (i) a 

management company subject to Chapter 15 of the 2010 Law, and (ii) as alternative 

investment fund manager regulated under Chapter 2 of the law of the 2013 Law. It has a 

subscribed and paid-up capital of EUR 10,000,000. 

 

It has its registered office in Luxembourg at 33, rue de Gasperich, L-5826 Hesperange, 

Luxembourg. The articles of incorporation of the Management Company were published 

in the Mémorial C, official gazette of the Grand-Duchy of Luxembourg, as of 6 

December 2004. The last amendment of the articles was published on 31 March 2016. 

 

As AIFM, the Management Company may carry out any activities connected directly or 

indirectly to, and/or deemed useful and/or necessary for, the accomplishment of its 

objectives, remaining however, within the limitations set forth in, but to the furthest 

extent permitted by, the provision of its governing laws and regulations. The AIFM has 

been entrusted with the duties pertaining to the investment management functions of the 

Fund, namely (a) the portfolio management function and (b) the risk management 

function.  

 

In accordance with Part II of the 2010 Law as well as the 2013 Law and following 

approval by the CSSF, the AIFM has delegated the portfolio management of the Sub-

Funds as set out in Part B of this Prospectus. Information about conflicts of interest that 

may arise from this delegation is available at the registered office of the AIFM. 

 

The Board of Directors of the Management Company has the broadest powers to act in 

the Management Company's name and to carry out as well all acts of administration and 

marketing relating to the Fund’s objective, without prejudice to the limitations imposed 

by law, the articles of incorporation of the Management Company and the Management 

Regulations. 
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In order to cover potential liability risks resulting from professional negligence, the 

AIFM holds appropriate additional own funds in accordance with the provisions of the 

2013 Law.  

 

The accounts of the Management Company are audited by an independent authorised 

auditor. This task has been entrusted to Deloitte Audit Sàrl. 

 

The Management Company also acts as management company for other investment 

funds. The names of these other funds are available upon request at the registered office 

of the Management Company. 

THE PORTFOLIO MANAGER 
 

The AIFM is responsible for the investment objectives and policies of each Sub-Fund and 

for the investment management and administration of the Fund. 

 

The AIFM may, in relation to each Sub-Fund, from time to time appoint one or more 

portfolio managers (together the "Portfolio Managers" each an "Portfolio Manager"), who 

may, subject to the approval of the AIFM, sub-delegate their powers, in which case the 

Prospectus will be updated or supplemented accordingly. The Portfolio Manager(s) 

appointed in relation to each Sub-Fund are set out in Part B of this Prospectus. 

 

The Portfolio Managers provide the AIFM with advice, reports and recommendations in 

connection with the management of the assets of the Sub-Funds and shall advise the 

AIFM as to the selection of liquid assets and other securities and assets constituting the 

portfolios of the Sub-Funds and have discretion, on a day-to-day basis and subject to the 

overall control and responsibility of the AIFM, to purchase and sell such liquid assets and 

other securities and otherwise to manage the Sub-Funds' portfolios. This also includes 

order execution powers of the Portfolio Manager. Any management activities of the 

Portfolio Managers shall be subject to compliance with the investment objective, strategy 

and restrictions of the relevant Sub-Funds as set out in this Prospectus as well as with any 

additional restrictions and directions notified by the AIFM of the Fund to the Portfolio 

Managers from time to time. 

 

The Portfolio Managers may from time to time, under their own responsibility, appoint 

one or several investment advisors to advise the Portfolio Managers in relation to the 

management of the assets of the Fund. The appointment of one or more investment 

advisors will not lead to an increase of expenses for the Fund. In case of the appointment 

of any such investment advisors by the Portfolio Manager, the Portfolio Manager shall 

exercise reasonable care in the selection and supervision of the relevant investment 

advisors. 

DEPOSITARY AND PAYING AGENT 

 

Skandinaviska Enskilda Banken S.A., a société anonyme under Luxembourg law has 

been appointed as depositary (the "Depositary") of all of the Fund's assets, including its 

cash and securities, which will be held either directly or through other financial 

institutions such as correspondents, nominees, agents or delegates of the Depositary. 
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Skandinaviska Enskilda Banken S.A was incorporated in Luxembourg on 30 March, 

1973 for an unlimited period. Its registered office is at 4, rue Peternelchen, L-2370 

Howald, Luxembourg. It carries out its activities mainly in the field of private banking, 

financial advice, management of marketable assets, and stock exchange transactions.  

 

The Depositary has been appointed for the safe-keeping of the assets of the Fund which 

comprises the custody of financial instruments, the record keeping and verification of 

ownership of other assets of the Fund as well as the effective and proper monitoring of 

the Fund’s cash flows in accordance with the provisions of the 2010 Law, as amended 

from time to time, and the Depositary Agreement.  

 

In addition, the Depositary shall also ensure that (i) the sale, issue, repurchase, 

redemption and cancellation of Units are carried out in accordance with Luxembourg law 

and the Management Regulations; (ii) the value of the Units is calculated in accordance 

with Luxembourg law and the Management Regulations; (iii) the instructions of the 

Management Company are carried out, unless they conflict with applicable Luxembourg 

law and/or the Management Regulations; (iv) in transactions involving the Fund’s assets 

any consideration is remitted to the Fund within the usual time limits and notify the 

AIFM in case of non-remittance and request restitution of the assets of the Fund from the 

counterparty where possible; and (v) the Fund’s incomes are applied in accordance with 

Luxembourg law and the Management Regulations. 

 

In carrying out its functions the Depositary acts honestly, fairly, professionally and 

independently and solely in the interest of the investors. The Depositary is on an ongoing 

basis analyzing, based on applicable laws and regulations as well as its conflict of interest 

policy potential conflicts of interests that may arise while carrying out its functions. 

 

When performing its activities, the Depositary obtains information relating to funds 

which could theoretically be misused (and thus raise potential conflict of interests issues) 

in relation to e.g. the interests of other clients of the SEB Group, whether engaging in 

trading in the same securities or seeking other services, particularly in the area of offering 

services competing with the interests of other counterparties used by the funds/fund 

managers, and the interests of the Depositary’s employees in personal account dealings.  

 

Consequently, to mitigate the potential conflicts of interest, it has been ensured that the 

activities of a depositary function are physically, hierarchically and systematically 

separated from other functions of the Depositary in order to establish information 

firewalls. Moreover, the depositary function has a mandate and a veto to approve or 

decline fund clients independent of other functions and has its own committees for 

escalation of matters connected to its role as a depositary, where other functions with 

potentially conflicting interests are not represented.  

 

For further details on management, monitoring and disclosure of potential conflicts of 

interest please refer to Instruction for Handling of Conflicts of Interest in Skandinaviska 

Enskilda Banken S.A. which can be found on the following webpage: 

http://sebgroup.lu/siteassets/about-seb/policies/sebsa_conflict_of_interest.pdf  
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In compliance with the provisions of the Depositary Agreement and the 2010 Law, as 

amended from time to time, the Depositary may, subject to certain conditions and in 

order to effectively conduct its duties, delegate part or all of its safe-keeping duties in 

relation to financial instruments that can be held in custody, duly entrusted to the 

Depositary for custody purposes, and/or all or part of its duties regarding the record 

keeping and verification of ownership of other assets of the Fund to one or more 

delegate(s), as they are appointed by the Depositary from time to time. 

 

In order to avoid any potential conflicts of interest, irrespective of whether a given 

delegate is part of the SEB Group or not, the Depositary exercise the same level of due 

skill, care and diligence both in relation to the selection and appointment as well as in the 

on-going monitoring of the relevant delegate. Furthermore, the conditions of any 

appointment of a delegate that is member of the SEB Group will be negotiated at arm’s 

length in order to ensure the interests of the investors. Should a conflict of interest occur 

and in case such conflict of interest cannot be neutralized, such conflict of interest as well 

as the decisions taken will be disclosed to the investors and the Prospectus revised 

accordingly. An up-to-date list of these delegates can be found on the following webpage: 

http://sebgroup.lu/siteassets/corporations-and-institutions/global-custody-network.pdf 

 

Where the law of a third country requires that financial instruments are held in custody by 

a local entity and no local entity satisfies the delegation requirements of article 34bis, 

paragraph 3, lit. b) i) of the 2010 Law, as amended, the Depositary may delegate its 

functions to such local entity to the extent required by the law of that third country for as 

long as there are no local entities satisfying the aforementioned requirements.  

 

In order to ensure that its tasks are only delegated to delegates providing an adequate 

standard of protection, the Depositary has to exercise all due skill, care and diligence as 

required by the 2010 Law, as amended, in the selection and the appointment of any 

delegate to whom it intends to delegate parts of its tasks and has to continue to exercise 

all due skill, care and diligence in the periodic review and ongoing monitoring of any 

delegate to which it has delegated parts of its tasks as well as of any arrangements of the 

delegate in respect of the matters delegated to it. In particular, any delegation is only 

possible when the delegate at all times during the performance of the tasks delegated to it 

segregates the assets of the Fund from the Depositary’s own assets and from assets 

belonging to the delegate in accordance with the 2010 Law, as amended. The 

Depositary’s liability shall not be affected by any such delegation unless otherwise 

stipulated in the 2010 Law, as amended and/or the Depositary Agreement.  

 

An up-to-date information regarding the Depositary, its duties and the conflicts of interest 

that may arise, any safekeeping functions delegated by the Depositary, the list of 

delegates and any conflicts of interests that may arise from such delegation, is available 

to the investors upon request at the registered office of the Management Company. 

 

The Depositary is liable to the Fund or its investors for the loss of a financial instrument 

held in custody by the Depositary and/or a delegate. In case of loss of such financial 

instrument, the Depositary has to return a financial instrument of an identical type or the 

corresponding amount to the Fund without undue delay. In accordance with the 

provisions of the 2010 Law, as amended, the Depositary will not be liable for the loss of a 

financial instrument, if such loss has arisen as a result of an external event beyond its 
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reasonable control, the consequences of which would have been unavoidable despite all 

reasonable efforts to the contrary.  

 

The Depositary shall be liable to the Fund and to the investors for all other losses suffered 

by them as a result of the Depositary’s negligent or intentional failure to properly fulfil its 

duties in accordance with applicable law, in particular the 2010 Law, as amended and/or 

the Depositary Agreement.  

 

The Management Company, acting on behalf of the Fund, and the Depositary may 

terminate the Depositary Agreement at any time by giving ninety (90) days’ notice in 

writing. In case of a voluntary withdrawal of the Depositary or of its removal by the 

Fund, the Depositary must be replaced at the latest within two (2) months after the expiry 

of the aforementioned termination notice by a successor depositary to whom the Fund’s 

assets are to be delivered and who will take over the functions and responsibilities of the 

Depositary. If the Management Company/Company does not name such successor 

depositary in time the Depositary may notify the CSSF of the situation. The Management 

Company/Company will take the necessary steps, if any, to initiate the liquidation of the 

Fund, if no successor depositary bank has been appointed within two (2) months after the 

expiry of the aforementioned termination notice of ninety (90) days.  

 

Skandinaviska Enskilda Banken S.A. has also been appointed as paying agent of the Fund 

(the "Paying Agent in Luxembourg"). In such capacity Skandinaviska Enskilda Banken 

S.A. shall be responsible for the collection of subscription monies in relation to the issue 

of Units as well as for making payments in relation to the redemption of Units and, if 

applicable, payments of dividends to Unitholders. 

ADMINISTRATOR AND SUB-ADMINISTRATOR 

 

FundRock Management Company S.A. acts as Central Administration, Domiciliary, 

Registrar, Paying and Transfer Agent of the Fund (the "Administrator"). 

 

It is responsible for the performance of the general administrative functions required by 

Luxembourg law and for the processing of the issue and redemption of Units, the 

calculation of the net asset value of Units and the maintenance of accounting records. 

 

FundRock Management Company S.A. has delegated, under its responsibility, certain 

administrative functions (including the registrar and transfer agent function) to European 

Fund Administration S.A. ("EFA"), a société anonyme established in Luxembourg (the 

"Sub-Administrator"). 

 

FundRock Management Company S.A. shall remunerate the Sub-Administrator out of the 

Administration Fee which it receives from the Fund. 

PRIME BROKER 
 

In accordance with and under the conditions set out in the 2013 Law, the AIFM may 

appoint one or several prime brokers (the "Prime Broker" or the "Prime Brokers") in 

relation to each Sub-Fund to provide brokerage, dealing services, clearing, credit 
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facilities, securities borrowing facilities and foreign exchange to the Fund in respect of a 

given Sub-Fund.  
 

As a general rule, the Prime Broker must be subject to the supervision of a recognized 

regulatory authority, honourable, competent and have sufficient financial assets. In 

addition, the Prime Broker will be regularly subject to due diligence procedures initiated 

by the Depositary in order to ensure that the above mentioned conditions are met. The 

Depositary will have an on-line access to the systems of the Prime Broker, enabling the 

Depositary to verify how the assets of the Fund have been invested and where and how 

such assets are available. 

 

In relation to the purchase and sale transactions that the Prime Brokers will settle for the 

Fund, the Prime Brokers may provide financing to the Fund and may hold assets and cash 

on behalf of the Fund in connection with such settlement and financing transactions. As 

security for the payment and performance of its obligations and liabilities to the Prime 

Brokers, the Fund will normally advance to the Prime Brokers collateral in the form of 

securities or cash.  

 

As continuing security for the due payment of the liabilities of the Fund towards the 

Prime Broker, all assets of the Fund held by or to the order of the Prime Broker will 

typically be charged in favour of the Prime Broker.  

 

In relation to credit facilities or securities borrowing, the Fund may grant collateral to the 

Prime Broker by way of an outright transfer of title of certain assets. The counterparty 

risk resulting from the difference between (i) the value of the assets transferred by the 

Fund to the Prime Broker as security in the context of the securities borrowing 

transactions and (ii) the debt of the Fund owed to the Prime Broker may not exceed 20% 

of the Fund's assets. 

 

Beneficial ownership of any securities recorded as being held by the Prime Broker in the 

securities account opened in the books of the Prime Broker shall vest or remain vested in 

the Fund, and such securities shall be held by the Prime Broker upon trust for the Fund. 

Except as set out in the Prime Brokerage Agreement, the Prime Broker shall have no 

right to withdraw securities from, or rehypothecate securities in, the securities account. 

 

The AIFM will typically be obliged to indemnify on demand each of the Prime Broker, 

its officers, directors, employees, agents and affiliated companies from and against any 

stamp, documentary and other similar duties and taxes, all and any withholding and 

similar taxes and all claims, proceedings, expenses, costs, losses, damages and liabilities 

of every description (including legal fees, accountant fees, fines and penalties) which 

may be sustained or incurred by, or asserted against, the Prime Broker, its officers, 

directors, employees, agents and affiliated companies in connection with or arising out of 

the settlement of any transaction and the performance of the services provided pursuant to 

the prime brokerage agreement. 

 

The Prime Broker shall use all reasonable care in the performance of its duties under the 

prime brokerage agreement but shall not be responsible for any loss or damage suffered 

by the Fund as a result of the Prime Broker performing or failing to perform such duties 

unless the same results from an act of negligence, fraud or wilful default by the Prime 
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Broker, and in which event the liability of the Prime Broker shall not exceed the market 

value (as determined by the Prime Broker in good faith in any commercially reasonable 

manner) of the securities affected by such negligence, fraud or wilful default at the time 

when the same is notified to the Prime Broker. 

 

The Prime Broker or any affiliated company to the Prime Broker may give advice, make 

recommendations to or enter into transactions with or for the Fund notwithstanding that it 

and/or an affiliated company may have an interest, relationship or arrangement that is 

material in relation to the advice, recommendation or transaction concerned.  

PLACEMENT AND DISTRIBUTION AGENT 
 

FundRock Management Company S.A. will also act as Placement and Distribution Agent 

(the "Placement and Distribution Agent"), to place the Fund's Units in each Sub-Fund in 

any jurisdiction within the European Economic Area, under the respect of respective local 

legal requirements. The Placement and Distribution Agent may conclude contractual 

arrangements with dealers as its sub-placement agents to place the Fund’s Units.  

 

It is permitted to FundRock Management Company S.A. in its function as Placement and 

Distribution Agent to receive any monies in relation to the subscription and/or 

redemption of the Fund's Units. Such monies will always be payable to an account of the 

Fund with the Depositary. 

 

In compensation for its services as placement and distribution agent FundRock 

Management Company S.A. is entitled to such fees as described in Part B. 

AUDITOR 

 
The accounts of the Fund are audited by an independent authorised auditor. This task has 

been entrusted to PricewaterhouseCoopers, société coopérative, 2, rue Gerhard Mercator, 

L-2182 Luxembourg (the "Auditor"). The Auditor must carry out the duties provided by 

the 2010 Law and by the 2013 Law. In this context, the main mission of the Auditor is to 

audit the accounting information given in the annual report. The Auditor is also subject to 

certain reporting duties vis-à-vis the regulators as more fully described in the 2010 Law 

and in the 2013 Law. 

INVESTORS RIGHTS AGAINST SERVICE PROVIDERS 

 
Unitholders shall not have any direct contractual rights against the Portfolio Manager, the 

Depositary, the AIFM, the Sub-Administrator and the Auditor or any other third party 

service providers who have entered or will enter, from time to time, into a contractual 

relationship with the Fund or the AIFM. 

 

In accordance with the 2010 Law and the 2013 Law, liability of the Depositary to 

Unitholders shall be invoked through the Management Company and/or the AIFM. 

Should the Management Company fail to act despite a written notice to that effect from a 

Unitholder within a period of three months following receipt of such notice, that 

Unitholder may directly invoke the liability of the Depositary. 
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FIGHT AGAINST MONEY LAUNDERING AND FINANCING OF TERRORISM 

 
Pursuant to international rules and Luxembourg laws and regulations comprising, but not 

limited to, the law of 12 November 2004 on the fight against money laundering and 

financing of terrorism, as amended, and circulars of the CSSF, obligations have been 

imposed on all professionals of the financial sector to prevent the use of undertakings for 

collective investment for money laundering and financing of terrorism purposes. As a 

result of such provisions, the Registrar and Transfer Agent must in principle ascertain the 

identity of the subscriber in accordance with Luxembourg laws and regulations. The 

Registrar and Transfer Agent may require subscribers to provide any document it deems 

necessary to effect such identification. 
 
In case of delay or failure by an applicant to provide the documents required, the 

application for subscription (or, if applicable, for redemption) will not be accepted. 

Neither the Fund, FundRock Management Company S.A. nor the Registrar and Transfer 

Agent have any liability for delays or failure to process deals as a result of the applicant 

providing no or only incomplete documentation. 
 

Unitholders may be requested to provide additional or updated identification documents 

from time to time pursuant to ongoing client due diligence requirements under relevant 

laws and regulations. 
 
PREVENTION OF LATE TRADING AND MARKET TIMING 
 

Late trading is to be understood as the acceptance of a subscription or redemption order 

after the time limit fixed for accepting orders ("cut–off time") on the relevant day and the 

execution of such order at the price base on the net asset value applicable to such same 

day.  

 

The Management Company considers that the practice of late trading is not acceptable as 

it violates the provisions of the Prospectus which provide that an order received after the 

cut-off time is dealt with at a price based on the next applicable net asset value. As a 

result, subscriptions and redemptions of Units shall be dealt with at an unknown net asset 

value. The cut-off time for subscriptions and redemptions is set out below in this 

Prospectus. 
 
Market timing is to be understood as an arbitrage method through which an investor 

systematically subscribes and redeems units or shares of the same undertaking for 

collective investment within a short time period, by taking advantage of time differences 

and/or imperfections or deficiencies in the method of determination of the net asset value 

of the undertaking for collective investment. 

 

The Management Company considers that the practice of market timing is not acceptable 

as it may affect the Fund's performance through an increase of the costs and/or entail a 

dilution of the profit. As a result, the Management Company reserves the right to refuse 

any application for subscription of Units which might be related to market timing 

practices and to take any appropriate measures in order to protect investors against such 

practice. 
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THE UNITS 
 

The Sub-Funds may offer several unit classes, which may differ in their charges, use of 

income, persons authorised to invest, minimum investment amount, reference currency or 

other characteristics etc. 

 

The Management Company may however decide that no such Classes will be available in 

any of the Sub-Funds or alternatively that such Class may only be purchased upon prior 

approval of the Management Company as more fully disclosed in Part B of the 

Prospectus for each Sub-Fund individually. 
 
Distribution  
 
Unless otherwise laid down in Part B of the Prospectus for each Sub-Fund individually, 

the Management Company may decide to issue, for each Sub-Fund capitalisation units 

("C" units) and distribution units ("D units").  

 

The "D" units will pay a dividend to its holders, whereas the "C" units will accumulate 

income.  

 

Dividends are paid annually, except for those Sub-Funds where the Management 

Company would decide on a monthly, quarterly or semi-annual dividend payment. 
 
Hedged/ Non hedged unit classes 
 
The Management Company may furthermore issue unit classes which reference currency 

is not the base currency of the respective Sub-Fund. The reference currency of a unit 

class will be put in brackets. Investors must be aware that an investment in unit classes 

having a reference currency not being the same as the base currency of the respective 

Sub-Fund may lead to a currency risk. The Management Company may furthermore issue 

unit classes which reference currency is not the base currency of the respective Sub-Fund, 

but where the currency exposure of the reference currency against the base currency will 

be hedged. In case of a currency hedge in favour of the reference currency of a respective 

unit class, an "H-" will precede the currency denomination of this unit class. For example 

"(H-SEK)" means that the reference currency of the unit class (SEK) is hedged against 

fluctuation of the base currency of the Sub-Fund.  

 

Hedging costs will be borne by the respective unit class. 
 
Classes with specific currency hedges serve the purpose of achieving similar performance 

numbers in local currency terms between the different classes. 
 
Retail / institutional unit classes 
 
The Management Company may furthermore issue units which i) may only be acquired 

by institutional investors ("I" unit class) as defined by Article 174 of the 2010 Law and ii) 

may be acquired by all investors ("R" unit class).  

 

The net proceeds from the subscriptions are invested in the specific portfolio of assets 

constituting the relevant Sub-Fund. 
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The Management Company shall maintain for each Sub-Fund a separate portfolio of 

assets. As between Unitholders, each portfolio of assets shall be invested for the 

exclusive benefit of the relevant Sub-Fund.  

 

The Fund shall be considered as one single entity. With regard to third parties, in 

particular towards the Fund's creditors, each Sub-Fund shall be exclusively 

responsible for all liabilities attributable to it. 

 

Units of any Class in any Sub-Fund will be issued in registered book-entry form only. 

 

The inscription of the unitholder's name in the register of Units evidences his or her right 

of ownership of such registered Units. A holder of registered Units shall receive a written 

confirmation of his or her unitholding.  

 

Forms for the transfer of Units are available at the registered office of the Management 

Company. Units are freely transferable except to Prohibited Persons. 

 

All Units must be fully paid-up; they are of no par value and carry no preferential or pre-

emptive rights.  

 

Fractional Units may be issued with up to three decimals of a Unit should the subscribed 

amount not result in the issue of an even number of Units. Such fractional Units shall be 

entitled to a participation in the net results and in the proceeds of liquidation on a pro rata 

basis. 

 

The Units of the Fund will not be listed on the Luxembourg Stock Exchange. 

ISSUE AND SALE OF UNITS 

Minimum Investment and Holding 
 

The minimum investment and holding requirement per investor is described for each 

Sub-Fund in Part B of this Prospectus. The Management Company may waive the 

minimum amounts for the initial and/or subsequent subscriptions at its sole discretion. 

Offer Price 
 

After the Initial Offer Period (which shall be described for each Sub-Fund in Part B of 

this Prospectus) the offering price per Unit of each Class in each Sub-Fund (the "Offer 

Price") is the total of (i) the Net Asset Value per Unit (or Gross Net Asset Value for Class 

I2 Units) plus (ii) the subscription fee, if any, specified for each Class within each Sub-

Fund individually in Part B of the Prospectus. The Offer Price is available for inspection 

at the registered office of FundRock Management Company S.A. 

 

Investors whose applications are accepted will be allotted Units issued on the basis of the 

Net Asset Value per Unit (or Gross Net Asset Value for Class I2 Units) determined as of 

the Valuation Day (as defined in Part B of the Prospectus for each Sub-Fund 

individually) following receipt of the application order provided that such application is 

received by the Management Company at a time as defined in Part B of the Prospectus.  



  - 45 - 

 

 

The subscription fee, if any, which shall revert to the Placement and Distribution Agent is 

specified for each Class within each Sub-Fund individually in Part B of the Prospectus. 

 

Applications for subscriptions with the Management Company will be required to be 

made in the unit currency of the relevant Class, if any, or in the Reference Currency of 

the relevant Sub-Fund or in any other currency specified by the investor and accepted by 

the Management Company (in which case any currency conversion costs shall be borne 

by the investor) within a period as defined in Part B of the Prospectus for each Class 

within each Sub-Fund individually.  

 

Upon the issue of Units, the Fund retains an amount per Unit equal to the applicable Net 

Asset Value per Unit (or Gross Net Asset Value for Class I2 Units). 

 

Written confirmations of registered Units will be sent to Unitholders within five Business 

Days after the relevant Valuation Day. 
 
The Management Company reserves the right to reject any application in whole or in part 

if, but not limited to, Anti Money Laundering requirements in accordance with the 

Luxembourg law and regulations applicable from time to time are not fulfilled and if the 

application has been received from a Prohibited Person as described beforehand, in which 

case subscription monies paid, or the balance thereof, as appropriate, will be returned to 

the applicant within seven Business Days thereafter. The AIFM further reserves the right 

to suspend at any time and without prior notice the issue of Units in one, several or all of 

the Sub-Funds. 

 

The Management Company may agree to issue Units as consideration for a contribution 

in kind of securities, provided that such securities comply with the investment objectives, 

policies and restrictions of the relevant Sub-Fund and in compliance with the conditions 

set forth by Luxembourg law, in particular the obligation to deliver a valuation report 

from the auditor of the Fund ("réviseur d’entreprises agréé") which shall be available for 

inspection. Any costs incurred in connection with a contribution in kind of securities shall 

be borne by the relevant Unitholders. 
 
No Units of any Sub-Fund will be issued during any period when the calculation of the 

Net Asset Value per Unit in such Sub- Fund is suspended by the AIFM, pursuant to the 

powers reserved to it by Article 10 of the Management Regulations. 

 

In the case of suspension of dealings in Units the application will be dealt with as of the 

first Valuation Day following the end of such suspension period. 

DATA PROTECTION 
 

Personal data related to identified or identifiable natural persons provided to, collected or 

otherwise obtained for and on behalf of the Fund will be processed by the Management 

Company (Controller) in accordance with the privacy policy which is available and can 

be accessed or obtained online (https://www.fundrock.com/privacy-policy/). All persons 

contacting, or otherwise dealing directly or indirectly with the Controller are invited to 

read and carefully consider the privacy policy, prior to contacting or otherwise so dealing, 
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and in any event prior to providing or causing the provision of any Data directly or 

indirectly to the Controller. 
 

REDEMPTION OF UNITS 
 

Each Unitholder of the Fund may at any time request the Management Company to 

redeem as of the specific Valuation Day specified for each Class within each Sub-Fund in 

Part B of the Prospectus all or any of the Units held by such unitholder in any Class 

within each of the Sub-Funds. 

 

Unitholders desiring to have all or any of their Units redeemed should apply in writing to 

the Management Company.  

 

Redemption requests should contain the following information (if applicable): the 

identity and address of the unitholder requesting the redemption, the number of Units to 

be redeemed, the relevant Class, the relevant Sub-Fund and details as to whom payment 

should be made. All necessary documents (including without limitation any anti-money 

laundering documentation) to complete the redemption should be enclosed with such 

application.  
 
Unitholders whose applications for redemption are accepted will have their Units 

redeemed as of any Valuation Day provided that the applications have been received in 

Luxembourg at a time defined in Part B of the Prospectus.  

 

Units will be redeemed at a price equal to the Net Asset Value per Unit of the relevant 

Class within the relevant Sub-Fund less a redemption fee, if any, the rate of which is 

indicated in Part B of the Prospectus (the "Redemption Price"), if applicable. 

 

The payment of the Redemption Price shall be made within a period as defined in Part B 

of the Prospectus for each Class within each Sub-Fund individually. 

  

Payment will be made by wire and/or cheque mailed to the unitholder at the address 

indicated by him or her or by bank order to an account indicated by the unitholder, at 

such unitholder's expense and at the unitholder's risk. 

 

The Redemption Price will be paid in the unit currency of the relevant Class, if any, or in 

the Reference Currency of the relevant Sub-Fund or in any other freely convertible 

currency specified by the unitholder and accepted by the Management Company. In the 

last case, any currency conversion costs shall be borne by the unitholder. The 

Redemption Price may be higher or lower than the price paid at the time of subscription 

or purchase. 

 

Units in any Sub-Fund will not be redeemed if the calculation of the Net Asset Value per 

Unit in such Sub-Fund is suspended by the AIFM in accordance with Article 10 of the 

Management Regulations. 
 
If, as a result of any request for redemption, the aggregate Net Asset Value of the Units 

held by any unitholder in a Sub-Fund/Class would fall below the minimum holding 
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requirement specified in Part B of the Prospectus for each Sub-Fund/Class, the 

Management Company may treat such request as a request to redeem the entire 

unitholding of such unitholder in such Sub-Fund/Class. At the discretion of the Board of 

Directors, the Management Company reserves the right to transfer any existing unitholder 

who falls below the minimum holding requirement for one Class of Units into another 

appropriate Class of Units without charge. 

 

Furthermore, if in relation to any Valuation Day redemption requests pursuant to Article 

11 of the Management Regulations relate to more than 10% of the Units in issue in a 

specific Sub-Fund, the Management Company may decide that part or all of such 

requests for redemption will be deferred proportionally for such period as the 

Management Company considers to be in the best interests of the Sub-Fund, but normally 

not exceeding one Valuation Day. In relation to the next Valuation Day following such 

period, these redemption requests will be met on a pro-rata basis in priority to later 

requests and in compliance with the principle of equal treatment of Unitholders.  

 

The Management Company shall have the right, if the Board of Directors so determines, 

to satisfy payment of the Redemption Price to any unitholder who agrees, in specie by 

allocating to the holder investments from the portfolio of assets set up in connection with 

such Sub-Fund equal in value (calculated in the manner described in Article 9 of the 

Management Regulations) as of the Valuation Day, on which the Redemption Price is 

calculated, to the value of the Units to be redeemed. The nature and type of assets to be 

transferred in such case shall be determined on a fair and reasonable basis and without 

prejudicing the interests of the other holders of Units and the valuation used shall be 

confirmed by a special report of the auditor of the Fund. The costs of any such transfers 

shall be borne by the transferee. 
 
Compulsory Redemptions 
 
The Management Company has the right to require the compulsory redemption of all 

Units held by or for the benefit of a Unitholder if the Management Company determines 

that the Units are held by or for the benefit of any Unitholder that is or becomes an 

Ineligible Applicant as described under "Important Information". The Management 

Company also reserves the right to require compulsory redemption of all Units held by a 

Unitholder in a Sub-Fund if the Net Asset Value of the Units held in such Sub-Fund by 

the Unitholder is less than the applicable minimum holding requirement. 

 

Unitholders are required to notify the Sub-Administrator immediately if at any time they 

become Prohibited Persons, including (but not limited to) US Persons or Specified US 

Persons or hold Units for the account or benefit of such persons. 

 

When the Management Company becomes aware that a Unitholder (A) is a Prohibited 

Person or is holding Units for the account or benefit of a Prohibited Person; (B) is 

holding Units in breach of any law or regulation or otherwise in circumstances having or 

which may have adverse regulatory, tax, pecuniary or material administrative 

disadvantages for the Fund or its Unitholders; or (C) has failed to provide any 

information or declaration required by the Management Company within ten (10) days of 

being requested to do so, the Management Company will either (i) direct such 

Unitholders to redeem or to transfer the relevant Units to a person who is qualified or 
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entitled to own or hold such Units or (ii) redeem the relevant Units as further set out in 

the Management Regulations. 

 

If it appears at any time that a holder of Units of a Class restricted to Institutional 

Investors is not an Institutional Investor, the Management Company will either redeem 

the relevant Units in accordance with the above provisions or convert such Units into 

Units of a Class which is not restricted to Institutional Investors (provided there exists 

such a Class with similar characteristics) and notify the relevant Unitholder of such 

conversion. 
 
Any person who becomes aware that he is holding Units in contravention of any of the 

above provisions and who fails to transfer or redeem his Units pursuant to the above 

provisions shall indemnify and hold harmless the Management Company, the Fund, the 

Depositary, the Sub-Administrator, the Portfolio Manager and the Unitholders of the 

Fund (each an "Indemnified Party") from any claims, demands, proceedings, liabilities, 

damages, losses, costs and expenses directly or indirectly suffered or incurred by such 

Indemnified Party arising out of or in connection with the failure of such person to 

comply with his obligations pursuant to any of the above provisions. 

CONVERSION OF UNITS 
 

Unitholders have the right, subject to the provisions hereinafter specified and subject to 

any limitations set out in relation to one or more Classes and/or Sub-Funds in Part B of 

the Prospectus, to convert on the Valuation Day specified for each Sub-Fund in Part B of 

the Prospectus Units from one Class for Units of another Class within the same or another 

Sub-Fund.  

 

The rate at which Units of any Class in any Sub-Fund shall be converted will be 

determined by reference to the respective Net Asset Values of the relevant Units (or 

Gross Net Asset Value for Class I2 Units) calculated as of the same specific Valuation 

Day following receipt of the documents referred to below by a time defined in Part B of 

the Prospectus for each Class individually in each Sub-Fund.  

 

A conversion fee based on the Net Asset Value of the Units to be converted may be 

charged by the Private Placement and Distribution Agent. The amount of the conversion 

fee is indicated for each Sub-Fund in Part B of the Prospectus.  

 

Any conversion of Units will be treated as a redemption of Units and a simultaneous 

purchase of Units. A converting unitholder may, therefore, realise a taxable gain or loss 

in connection with the conversion under the laws of the country of the unitholder's 

citizenship, residence or domicile. 

 

All terms and notices regarding the redemption of Units shall equally apply to the 

conversion of Units. 

 

No conversion of Units will be effected until a duly completed conversion request form 

or other written notification acceptable to the Administrative Agent has been received at 

the registered office of the Administrative Agent. 
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Written confirmations of unitholding (as appropriate) will be sent to Unitholders within 

20 Business Days after the relevant Valuation Day, together with the balance resulting 

from such conversion, if any. 
 
In converting Units form one Class into Units of another Class of the same or another 

Sub-Fund, a unitholder must meet applicable minimum investment requirements imposed 

by the acquired Class of Units in the relevant Sub-Fund, if any. 

 

If, as a result of any request for conversion, the aggregate Net Asset Value of the Units 

held by the converting unitholder in a Class of Units falls below the minimum holding 

requirement indicated in Part B of the Prospectus, the Management Company may treat 

such request as a request to convert the entire unitholding of such unitholder in such 

Class of Units. At the discretion of the Board of Directors, the Management Company 

reserves the right to transfer any existing unitholder who falls below the minimum 

unitholding requirement for a Class of Units into another appropriate Class of Units 

without charge. 
 
Units of any Class, if any, in any Sub-Fund will not be converted in circumstances where 

the calculation of the Net Asset Value per Unit of such Sub-Fund is suspended by the 

AIFM pursuant to Article 10 of the Management Regulations. 

Restrictions on subscription and conversion  
 
In order to inter alia protect existing unitholders, the Board of Directors may, at any time, 

decide to close any further subscriptions into any Sub-funds or unit class (i) from 

investors having not yet invested into the said Sub-funds or unit class only ("Soft 

Closure") or (ii) from any investors ("Hard Closure"). 

 

Decision taken by the Board of Directors (the "Decision") on Soft Closure may be of 

immediate effect or applicable within a period not exceeding 6 months of the Decision 

and Hard Closure may be of immediate effect as soon as the said Sub-Fund has reached 

the limit of cash equivalent in the Sub-Fund’s base currency of EUR 1 billion.  

 

Notwithstanding, the conditions laid down as above, the Board of Directors may decide 

to re-open the Sub-Fund for further subscriptions into any Sub-Funds or unit class for any 

investors if the said Sub-Fund net assets fall below a minimum of EUR 450 million or 

any defined levels determined by the Board of Directors.  

 

Background for a Soft Closure or a Hard Closure may be, without being restricted 

thereof, that the size of a given Sub-fund has reached such a level that the market it is 

invested into has also reached its capacity level and thus the Sub-fund cannot be managed 

according to the defined objectives and investment strategy.  

 

In relation thereto, a notification will be displayed on the website 

https://fundinfo.fundrock.com/ and will be updated according to the status of the said 

Units or Sub-funds. 
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CONTRACTUAL RELATIONSHIP ENTERED INTO FOR THE PURPOSE OF 

INVESTMENT 
 

Certain of the main legal implications of the contractual relationship entered into between 

the Fund and any investor subscribing Units are described in the account opening 

documentation executed by the investor before, at the time and/or in the course of its 

subscription of Units.  

 

Such account opening documentation also contains information on jurisdiction and the 

applicable law. 

 

Some of the legal implications of the foregoing contractual relationship are also described 

in the Prospectus and the Management Regulations. Both the Prospectus and the 

Management Regulations are subject to Luxembourg law. 

 

According to Regulation (EU) No 1215/2012 of the European Parliament and of the 

Council of 12 December 2012 on jurisdiction and the recognition and enforcement of 

judgments in civil and commercial matters, a judgment given in a Member State of the 

EU shall be recognised in other Member States without any special procedure being 

required and shall be enforceable in other Member States without any declaration of 

enforceability being required. 

DETERMINATION OF THE NET ASSET VALUE 

1) Calculation and Publication 
 

The Net Asset Value per Unit of each Class within the relevant Sub-Fund shall be 

expressed in the unit currency of such Class or in the Reference Currency of the Sub-

Fund and shall be determined as of any Valuation Day by dividing the net assets of the 

Fund attributable to the relevant Class within the relevant Sub-Fund, being the value of 

the assets attributable to such class less the portion of liabilities attributable to such Class 

within such Sub-Fund, on any such Valuation Day, by the number of Units then 

outstanding, in accordance with the valuation rules set forth below.  

 

The Net Asset Value per Unit may be rounded up or down to the nearest hundredth of a 

unit of the reference currency as the AIFM shall determine. 

 

If since the time of determination of the Net Asset Value there has been a material change 

in the quotations in the markets on which a substantial portion of the investments 

attributable to the relevant Sub-Fund are dealt in or quoted, the AIFM may, in order to 

safeguard the interests of the Unitholders and the Fund, cancel the first valuation and 

carry out a second valuation for all applications received on the relevant Valuation Day. 

 

The assets and liabilities of the Fund shall be allocated in the following manner: 
 
a) the issue price which shall be received upon issue of Units connected with a 

specific Sub-Fund shall be attributed in the accounts of the Fund to such Sub-Fund. 

Assets and liabilities of that Sub-Fund as well as income and expenses which are related 

to a specific Sub-Fund, shall be attributed to it taking into account the following 

provisions; 
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b) an asset derived from another asset will be applied to the same Sub-Fund as the 

asset from which it was derived. On each revaluation of an asset the increase or decrease 

in value shall be applied to the Sub-Fund concerned; 
 
c) if the Fund incurs liability of any kind in connection with an asset attributable to a 

Sub-Fund, then such liability shall be attributed to the same Sub-Fund; 
 
d) if an asset or liability cannot be attributed to any Sub-Fund, then such asset or 

liability shall be allocated to all the Sub-Funds pro rata to the respective net asset values 

of the Sub-Funds; 
 
e) upon a distribution to holders of Units of a specific Sub-Fund or upon a payment 

of expenses on behalf of holders of Units of a specific Sub-Fund, the proportion of the 

total net asset attributable to such Sub-Fund shall be reduced by the amount of the 

distribution or of such expenses; 

 

f) all liabilities shall be attributed to each relevant Sub-Fund. 
 
The assets of the Fund shall include: 
 

1) all cash on hand or on deposit, including any interest accrued thereon; 
 
2) all bills and notes payable and accounts receivable (including proceeds of 

securities sold but not delivered); 
 
3) all bonds, time notes, shares, stock, debenture stocks, subscription rights, 

warrants, options and other securities, financial instruments and similar assets owned or 

contracted for by the Fund (provided that the Fund may make adjustments in a manner 

not inconsistent with paragraph 1. below with regard to fluctuations in the market value 

of securities caused by trading ex-dividends, ex-rights, or by similar practices); 
 
4) all stock dividends, cash dividends and cash distributions receivable by the Fund 

to the extent information thereon is reasonably available to the Fund; 
 
5) all interest accrued on any interest-bearing assets owned by the Fund except to the 

extent that the same is included or reflected in the principal amount of such asset; 
 
6) the liquidating value of all forward contracts and all call or put options the Fund 

has an open position in; 
 
7) the preliminary expenses of the Fund, including the cost of issuing and 

distributing Units of the Fund, insofar as the same have to be written off; 
 
8) all other assets of any kind and nature including expenses paid in advance. 
 
The value of such assets shall be determined as follows: 
 
a) The value of any cash on hand or on deposit, bills and demand notes and accounts 

receivable, prepaid expenses, cash dividends and interest declared or accrued as 

aforesaid and not yet received is deemed to be the full amount thereof, unless in 



  - 52 - 

 

any case the same is unlikely to be paid or received in full, in which case the value 

thereof is arrived at after making such discount as may be considered appropriate 

in such case to reflect the true value thereof. 
 
b) The value of assets, which are listed or dealt in on any stock exchange, is based on 

the closing price of the preceding business day on the stock exchange, which is 

normally the principal market for such assets. 
 
c) The value of assets dealt in on any other regulated market which is recognised, 

operating regularly and open to the public (a "Regulated Market") is based on the 

closing price of the preceding business day. 
 
d) In the event that any assets are not listed or dealt in on any stock exchange or on 

any other Regulated Market, or if, with respect to assets listed or dealt in on any 

stock exchange, or other Regulated Market as aforesaid, the price as determined 

pursuant to sub-paragraph (b) or (c) is not representative of the fair market value 

of the relevant assets, the value of such assets will be based on the reasonably 

foreseeable sales price determined prudently and in good faith.  
 
e) The liquidating value of options contracts not traded on exchanges or on other 

Regulated Markets shall mean their net liquidating value determined, pursuant to 

the policies established by the AIFM, on a basis consistently applied for each 

different variety of contracts. The liquidating value of futures, forward or options 

contracts traded on exchanges or on other Regulated Markets shall be based upon 

the closing prices of these contracts on the preceding business day on exchanges 

and Regulated Markets on which the particular futures, forward or options 

contracts are traded by the Fund; provided that if a futures, forward or options 

contract could not be liquidated on the day with respect to which net assets are 

being determined, the basis for determining the liquidating value of such contract 

shall be such value as the board of directors may deem fair and reasonable. 
 
f) Credit default swaps will be valued at their present value of future cash flows by 

reference to standard market conventions, where the cash flows are adjusted for 

default probability. Interest rate swaps will be valued at their market value 

established by reference to the applicable interest rates' curve. Other swaps will be 

valued at fair market value as determined in good faith pursuant to the procedures 

established by the board of directors and recognised by the auditor of the Fund. 
 
g) Units or shares of open-ended underlying funds will be valued at their last 

determined and available net asset value or, if such price is not representative of 

the fair market value of such assets, then the price shall be determined by the 

AIFM on a fair and equitable basis and in good faith. 
 
h) All other securities and other assets will be valued at fair market value as 

determined in good faith pursuant to the procedures established by the AIFM. 
 
The value of all assets and liabilities not expressed in the Reference Currency of a Sub-

Fund will be converted into the Reference Currency of such Sub-Fund at rates last quoted 

by any major bank. If such quotations are not available, the rate of exchange will be 

determined in good faith by or under procedures established by the AIFM. 
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The AIFM, in its discretion, may permit some other method of valuation to be used if it 

considers that such valuation better reflects the fair value of any asset of the Fund. 

 

The Net Asset Value per Unit and the issue and redemption prices per Unit of each Class 

within the relevant Sub-Fund may be obtained during business hours at the registered 

office of the AIFM. 
 
The liabilities of the Fund shall include: 
 
1) all loans, bills and accounts payable; 
 

2) all accrued interest on loans of the Fund (including accrued fees for commitment 

for such loans); 
 
3) all accrued or payable expenses (including, without limitation, administrative 

expenses, management fees, including incentive fees, if any, and depositary fees); 
 

4) all known liabilities, present and future, including all matured contractual 

obligations for payments of money or property, including the amount of any 

unpaid distributions declared by the Fund; 
 

5) an appropriate provision for future taxes based on capital and income as of the 

Valuation Day, as determined from time to time by the Fund, and other reserves 

(if any) authorized and approved by the AIFM, as well as such amount (if any) as 

the AIFM may consider to be an appropriate allowance in respect of any 

contingent liabilities of the Fund; 
 

6) all other liabilities of the Fund of whatsoever kind and nature reflected in 

accordance with generally accepted accounting principles. In determining the 

amount of such liabilities, the Fund shall take into account all charges and 

expenses payable by the Fund pursuant to Article 13 of the Management 

Regulations of the Fund. The Fund may accrue administrative and other expenses 

of a regular or recurring nature based on an estimated amount rateably for yearly 

or other periods. 
 
The AIFM shall establish a Sub-Fund in respect of each class of Units and may establish 

a Sub-Fund in respect of two or more classes of Units in the manner as described in the 

Management Regulations of the Fund. 
 

2) Temporary Suspension of the Calculation  
 

FundRock Management Company S.A. may temporarily suspend the determination of the 

Net Asset Value per Unit of any Sub-Fund and the issue, redemption and conversion of 

its Units from its Unitholders: 
 

a) during any period when any of the principal stock exchanges or other markets on 

which any substantial portion of the investments of the Fund attributable to such 

Sub-Fund from time to time is quoted or dealt in is closed otherwise than for 

ordinary holidays, or during which dealings therein are restricted or suspended, 
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provided that such restriction or suspension affects the valuation on the 

investments of the Fund attributable to a Sub-Fund quoted thereon; or 
 
b) during the existence of any state of affairs which constitutes an emergency in the 

opinion of the AIFM as a result of which disposals or valuation of assets owned 

by the Fund attributable to such Sub-Fund would be impracticable; or 
 
c) during any breakdown in the means of communication normally employed in 

determining the price or value of any of the investments of such Sub-Fund or the 

current price or values on any stock exchange or other market in respect of the 

assets of such Sub-Fund; or 
 
d) when for any other reason the prices of any investments owned by the Fund 

attributable to any Sub-Fund cannot promptly or accurately be ascertained; or 
 
e) during any period when the Fund is unable to repatriate funds for the purpose of 

making payments on the redemption of the Units of such Sub-Fund or during 

which any transfer of funds involved in the realisation or acquisition of 

investments or payments due on redemption of Units cannot in the opinion of the 

AIFM be effected at normal rates of exchange; 
 
Any such suspension shall be published, if appropriate, by the AIFM and shall be notified 

to Unitholders having made an application for subscription and redemption of Units for 

which the calculation of the Net Asset Value has been suspended. 

 

Such suspension as to any Sub-Fund shall have no effect on the calculation of the Net 

Asset Value per Unit, the issue and redemption of Units of any other Sub-Fund. 

 

Any request for subscription or redemption shall be irrevocable except in the event of a 

suspension of the calculation of the Net Asset Value, in which case Unitholders may give 

notice that they wish to withdraw their application. If no such notice is received by the 

Management Company, such application will be dealt with as of the first Valuation Day 

as determined for each relevant Sub-Fund, following the end of the period of suspension. 

 

DISTRIBUTION POLICY 
 

Within each Sub-Fund, Units may be issued as capitalisation Units and/or as distribution 

Units. The features of the Units available within each Sub-Fund are set out in Part B of 

the Prospectus.  

 

The distribution policy applicable to each Sub-Fund or Class is described in Part B of the 

Prospectus. However, in any event, no distribution may be made if, as a result, the Net 

Asset Value of the Fund would fall below Euro 1,250,000.  

 

Dividends not claimed within five years of their due date will lapse and revert to the 

relevant Class within the relevant Sub-Fund. 

 

No interest shall be paid on a distribution declared by the Fund and kept by it at the 

disposal of its beneficiary. 
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CHARGES AND EXPENSES  

General 
 

The following expenses shall be payable out of the assets of the relevant Sub-Fund: 

formation expenses, performance fees, if any, fees payable to its Management Company 

and AIFM, fees and expenses payable to its Auditors and accountants, Listing Agent, 

Prime Broker, any permanent representatives in places of registration, as well as any 

other agent employed by the Management Company and AIFM, fees and expenses for 

legal and auditing services, costs of providing tax information certificates for domestic 

and foreign tax purposes, any fees and expenses involved in registering at a stock 

exchange in the Grand Duchy of Luxembourg and in any other country, reporting and 

publishing expenses, including the costs of preparing, printing, advertising and 

distributing prospectuses (including the KIID and the PRIIPs KID (as and when 

required), as well as any documentation in connection with PRIIPs), advertising costs and 

other costs incurred directly in connection with the offer and the distribution (marketing) 

of units, explanatory memoranda, periodical reports or registration statements and the 

costs of any reports to Unitholders, costs of assessing the standing of the Fund by 

nationally and internationally recognised rating agencies, all taxes, duties, governmental 

and similar charges, and all other operating expenses, the costs for the publication of the 

issue and redemption prices, including the cost of buying and selling assets, interest, bank 

charges and brokerage, postage, telephone and telex.  

 

FundRock Management Company S.A. may accrue administrative and other expenses of 

a regular or recurring nature based on an estimated amount rateably for yearly or other 

periods. 

Formation and Launching Expenses 
 

Expenses incurred in connection with the establishment of the Fund and the creation of 

the first Sub-Fund, including professional fees and expenses incurred in the preparation 

and publication of the first Prospectus and any other related or supporting documents, as 

well as the governmental taxes, duties and any other publication expenses, were borne by 

the Fund and were amortized over a period of five years. In the event of early termination 

of the Fund, the unamortised portion of any costs and expenses will be accelerated, 

thereby decreasing amounts otherwise available for distribution. 

 

For any additional Sub-Fund created within a period of five years from the incorporation 

of the Fund, expenses incurred in connection with the creation of such additional Sub-

Fund shall be borne by the relevant Sub-Fund and written off over a period of five years. 

The additional Sub-Fund shall be charged a pro rata portion of the initial establishment 

expenses unamortized as of its launch date. 

Fees of FundRock Management Company S.A.  
 

FundRock Management Company S.A. is entitled to receive out of each Sub-Fund’s 

assets a fee payable on such terms as disclosed for each Sub-Fund individually in Part B 

of the Prospectus. Such fee includes the fee due to the Sub-Administrative Agent.  
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Fees of the Portfolio Manager  
 

The different Sub-Funds and Classes will incur annual portfolio management services 

fees, consisting of i) the investment management fee and ii) the research fee, payable to 

the Portfolio Manager as set out under Part B of the prospectus.  

 

Furthermore the Portfolio Manager may be, if applicable, entitled to be paid out of each 

Sub-Fund’s assets a performance fee as set out under Part B of the prospectus. 

Fees of the Depositary  
 

The fees and expenses to be paid to the Depositary are calculated on the basis as set out 

under Part B of the prospectus. In addition, the Depositary is entitled to be reimbursed out 

of the assets of the relevant Sub-Fund for its reasonable out-of-pocket expenses and 

disbursements.  

TAXATION 
 

The following information is based on the laws, regulations, decisions and practice 

currently in force in Luxembourg and is subject to changes therein, possibly with 

retrospective effect. This summary does not purport to be a comprehensive description of 

all Luxembourg tax laws and Luxembourg tax considerations that may be relevant to a 

decision to invest in, own, hold, or dispose of Units and is not intended as tax advice to 

any particular investor or potential Investor. Prospective investors should consult their 

own professional advisers as to the implications of buying, holding or disposing of Units 

and to the provisions of the laws of the jurisdiction in which they are subject to tax. This 

summary does not describe any tax consequences arising under the laws of any state, 

locality or other taxing jurisdiction other than Luxembourg. 

 

The following is based on the Management Company’s understanding of certain aspects 

of the law and practice currently in force in Luxembourg. There can be no guarantee that 

the tax position at the date of this Prospectus or at the time of an investment will endure 

indefinitely.  

TAXATION OF THE FUND 
 

The Fund is not subject to any taxes in Luxembourg on income or capital gains.  

 

The Fund is however subject to a subscription tax (taxe d'abonnement) levied at the rate 

of 0.05% per annum based on its net asset value at the end of the relevant quarter, 

calculated and paid quarterly.  

 

A reduced subscription tax rate (taxe d’abonnement) of 0.01% per annum is applicable 

to:  

 any Sub-Fund whose exclusive object is the collective investment in money 

market instruments, the placing of deposits with credit institutions, or both;  

 any Sub-Fund or Classes of Units provided that their Units are only held by one or 

more institutional investors within the meaning of article 174 of the 2010 Law 

("Institutional Investor(s)"). 
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Subscription tax exemption applies to: 
 

 the portion of any Sub-Fund’s assets (pro rata) invested in a Luxembourg UCI or 

any of its sub-funds subject itself to the subscription tax; 

 any Sub-Fund (i) whose securities are only held by Institutional Investor(s), and 

(ii) whose sole object is the collective investment in money market instruments 

and the placing of deposits with credit institutions, and (iii) whose weighted 

residual portfolio maturity does not exceed 90 days, and (iv) that have obtained 

the highest possible rating from a recognised rating agency. If several Classes of 

Units are in issue in the relevant Sub-Fund meeting (ii) to (iv) above, only those 

Classes of Units meeting (i) above will benefit from this exemption;  

 any Sub-Fund, whose main objective is the investment in microfinance 

institutions;  

 any Sub-Fund, (i) whose securities are listed or traded on a stock exchange and 

(ii) whose exclusive object is to replicate the performance of one or more indices. 

If several Classes of Units are in issue in the relevant Sub-Fund meeting (ii) 

above, only those Classes of Units meeting (i) above will benefit from this 

exemption; and 

 any Sub-Fund whose securities are reserved for (i) institutions for occupational 

retirement pension and similar investment vehicles, set-up on the initiative of one 

or more employers and (ii) companies of one or more employers investing funds 

they hold to provide retirement benefits to their employees. 

WITHHOLDING TAX 
 

Interest and dividend income received by the Fund may be subject to non-recoverable 

withholding tax in the country of origin. The Fund may further be subject to tax on the 

realised or unrealised capital appreciation of its assets in the country of origin.  

 

Distributions by the Fund are not subject to withholding tax in Luxembourg. 

TAXATION OF THE INVESTORS 
 

From a Luxembourg tax perspective, the Fund as a co-ownership between the investors 

without legal personality, is in principle fully tax transparent. Investors in the Fund will 

be subject to tax on the income and capital gains derived from the investment in 

accordance with the laws in force in their country of residence. 

 

Under current legislation, investors are not subject to any capital gains, income or 

withholding tax in Luxembourg except for those domiciled, resident or having a 

permanent establishment in Luxembourg. 

 

As a matter of administrative practice, capital gains derived from the Fund are not subject 

to tax if realized at least 6 months after the subscription or purchase of the Units and 

provided that the investment in the Fund does not represent a substantial unitholding, 

unless the Investor claims the strict application of the tax transparency of the Fund and 

will be regarded as having realized the profits and losses on the underlying investment in 

the Fund. The investors are deemed realizing themselves the profits and losses of the 
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Fund at the time the Fund realized them. Distributions of the Fund will be subject to 

income tax. 

 

Non-Luxemburg resident investors are not subject to any capital gains, income or 

withholding tax unless not protected by a tax treaty, who hold through the Fund more 

than 10% of a Luxembourg company and have their Units in the Fund redeemed less than 

6 months after subscription of the Units in the Fund. 

 

The Management Company, on behalf of the Fund, collects the income generated after 

deduction of any withholding tax in the relevant countries. From a Luxembourg tax 

perspective, any potential entitlement to reduction in the rate of applicable withholding 

taxes depends on the status of the investors, as the Fund is a co-ownership between the 

investors. Where an investor is exempt from tax in his/her/its country of residence, or is 

eligible for treaty relief under a double tax treaty concluded between his/her/its country of 

residence and the country where the security is located, it may be possible to obtain a full 

or partial refund of his/her/its proportionate Unit of the withholding tax suffered by the 

Fund. 

 
Automatic Exchange of Information.  
 
The Organisation for Economic Co-operation and Development ("OECD") has developed 

a common reporting standard ("CRS") to achieve a comprehensive and multilateral 

automatic exchange of information (AEOI) on a global basis. On 9 December 2014, 

Council Directive 2014/107/EU amending Directive 2011/16/EU as regards mandatory 

automatic exchange of information in the field of taxation (the "Euro-CRS Directive") 

was adopted in order to implement the CRS among the Member States. 
 
The Euro-CRS Directive was implemented into Luxembourg law by the law of 18 

December 2015 on the automatic exchange of financial account information in the field 

of taxation ("CRS Law"). The CRS Law requires Luxembourg financial institutions to 

identify financial assets holders and establish if they are fiscally resident in an EU 

Member State other than Luxembourg or in a country specified in a Grand-Ducal 

Regulation.  

 

Accordingly, the Management Company, acting for and on behalf of the Fund, may 

require the investors to provide information in relation to the identity and fiscal residence 

of financial account holders (including certain entities and their controlling persons) in 

order to ascertain their CRS status and report information regarding a unitholder and 

his/her/its account to the Luxembourg tax authorities (Administration des Contributions 

Directes), if such account is deemed a CRS reportable account under the CRS Law. The 

Luxemburg tax authorities will therefore transfer this information to the competent 

foreign authorities on a yearly basis. Under the CRS Law, the first exchange of 

information applied by 30 September 2017 for information related to the calendar year 

2016. Under the Euro-CRS Directive, the first AEOI must be applied by 30 September 

2017 to the local tax authorities of the Member States for the data relating to the calendar 

year 2016. 

 

By investing in the Fund, the investor acknowledges that (i) the Management Company is 

responsible for the treatment of the personal data provided for in the CRS Law; (ii) the 
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personal data will inter alia be used for the purposes of the CRS Law; (iii) the personal 

data may be communicated to the Luxembourg tax authorities; (iv) responding to CRS-

related questions is mandatory and accordingly the potential consequences in case of no 

response; and (v) the investor has a right of access to and rectification of the data 

communicated to the Luxembourg tax authorities. 

 

In addition, Luxembourg signed the OECD's multilateral competent authority agreement 

("Multilateral Agreement") to automatically exchange information under the CRS. The 

Multilateral Agreement aims to implement the CRS among non-Member States; it 

requires agreements on a country-by-country basis.  
  
The Management Company reserves the right to refuse any application for Units if the 

information provided or not provided does not satisfy the requirements under the CRS 

Law.  
 
Investors should consult their professional advisors on the individual impact of the 
CRS. 
 
FATCA 
 
The Foreign Account Tax Compliance Act ("FATCA"), a portion of the 2010 Hiring 

Incentives to Restore Employment Act, became law in the United States in 2010. It 

requires financial institutions outside the US ("foreign financial institutions" or "FFIs") to 

pass information about "Financial Accounts" held by "Specified US Persons", directly or 

indirectly, to the US tax authorities, the Internal Revenue Service ("IRS") on an annual 

basis. A 30% withholding tax is imposed on certain US source income of any FFI that 

fails to comply with this requirement. On 28 March 2014, the Grand-Duchy of 

Luxembourg entered into a Model 1 Intergovernmental Agreement ("Luxembourg IGA") 

with the United States of America and a memorandum of understanding in respect 

thereof. The Fund would hence have to comply with such Luxembourg IGA as 

implemented into Luxembourg law by the Law of 24 July 2015 relating to FATCA (the 

"FATCA Law") in order to comply with the provisions of FATCA rather than directly 

complying with the US Treasury Regulations implementing FATCA. Under the FATCA 

Law and the Luxembourg IGA, the Fund may be required to collect information aiming 

to identify its direct and indirect unitholders that are Specified US Persons for FATCA 

purposes ("FATCA reportable accounts"). Any such information on FATCA reportable 

accounts provided to the Management Company will be shared with the Luxembourg tax 

authorities which will exchange that information on an automatic basis with the 

Government of the United States of America pursuant to Article 28 of the convention 

between the Government of the United States of America and the Government of the 

Grand-Duchy of Luxembourg for the Avoidance of Double Taxation and the Prevention 

of Fiscal Evasion with respect to Taxes in Income and Capital, entered into in 

Luxembourg on 3 April 1996. The Management Company acting on behalf of the Fund 

intends to comply with the provisions of the FATCA Law and the Luxembourg IGA to be 

deemed compliant with FATCA and will thus not be subject to the 30% withholding tax 

with respect to its Unit of any such payments attributable to actual and deemed U.S. 

investments of the Fund. The Management Company will continually assess the extent of 

the requirements that FATCA and notably the FATCA Law place upon it.  
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To ensure the Fund's compliance with FATCA, the FATCA Law and the Luxembourg 

IGA in accordance with the foregoing, the Management Company, in its capacity as the 

Fund’s management company, may: 
 
a) request information or documentation, including W-8 tax forms, a Global 

Intermediary Identification Number, if applicable, or any other valid evidence of a 

unit's FATCA registration with the IRS or a corresponding exemption, in order to 

ascertain such unitholder's FATCA status; 

b) report information concerning a unitholder and his account holding in the Fund to 

the Luxembourg tax authorities if such account is deemed a FATCA reportable 

account under the FATCA Law and the Luxembourg IGA;  

c) report information to the Luxembourg tax authorities (Administration des 

Contributions Directes) concerning payments to unitholders with FATCA status of 

a non-participating foreign financial institution; 

d) deduct applicable US withholding taxes from certain payments made to a 

unitholder by or on behalf of the Fund in accordance with FATCA, the FATCA 

Law and the Luxembourg IGA; and 

e) divulge any such personal information to any immediate payor of certain U.S. 

source income as may be required for withholding and reporting to occur with 

respect to the payment of such income. 
 
By investing in the Fund, (i) the Management Company is responsible for the treatment 

of the personal data provided for in the FATCA Law; (ii) the personal data will only be 

used for the purposes of the FATCA Law; (iii) the personal data may be communicated to 

the Luxembourg tax authorities; (iv) responding to FATCA-related questions is 

mandatory and accordingly the potential consequences in case of no response; and (v) the 

investor has a right of access to and rectification of the data communicated to the 

Luxembourg tax authorities. 

 

The Management Company reserves the right to refuse any application for Units if the 

information provided by a potential investor does not satisfy the requirements under 

FATCA, the FATCA Law and the IGA. 

 

Investors should consult their professional advisors on the individual impact of FATCA. 

GENERAL INFORMATION 
 

1) MANAGEMENT REGULATIONS 
 

The Management Regulations for the Fund have been signed by the Management 

Company and the Depositary as of 22 June 2018. Notice of their amendment was 

published in the RESA on [xxx] 2019. Amendments may be made by the Management 

Company with the agreement of the Depositary. The amendments will become effective 

upon signature or any such date as provided for in the amending documents. 

 

Unless specifically provided for certain situations in the Management Regulations no 

meetings of the Unitholders will be held. The subscription or acquisition of Units implies 

acceptance of the Management Regulations by the Unitholders. 
 



  - 61 - 

 

2) PROCEDURE FOR AMENDING THE PROSPECTUS 
 

Without prejudice to what may be required by applicable laws and regulations, by the 

Commission de Surveillance du Secteur Financier (the "CSSF") and/or by the 

Management Regulations, any amendment to the Prospectus may be decided and 

implemented via any of the procedures described below. 

 

The Fund may convey a material change of its investment strategy or investment policy 

or both, by a resolution of the Board of Directors of the Management Company provided 

the Unitholders concerned by the change are awarded a minimum 30 calendar day notice 

period during which they may redeem the Units concerned by the change free of 

redemption charge. For the avoidance of doubt, any non-material change to the Funds 

investment strategy or investment policy, or both, may be adopted by a simple resolution 

of the Board of Directors of the Management Company having immediate or even, as the 

case may be, retroactive effect. 

 

Investors are reminded that subscription for or acquisition of one or more Units implies 

their complete and automatic adherence to the fact that any amendment conveyed to the 

Prospectus following any of the above acceptable and validly implemented procedures 

shall bind and be deemed approved by all investors. 

 

Information on any material or essential amendment or change conveyed (or as the case 

may be in the process to be conveyed) to the Prospectus shall be made available or 

disclosed at the registered office of the Management Company until this amendment or 

change is incorporated to this core document. 
 
Any amendment to the Prospectus is in principle decided by a simple resolution of the 

board of directors of the Management Company (as appointed from time to time, the 

"Board of Directors"). As a matter of illustration only, non-material amendments or 

changes (as those listed below) are typical amendments which will be adopted by a 

simple resolution of the Board of Directors of the Management Company having 

immediate or even, as the case may be, retroactive effect. 

 

The following amendments and changes (which list is not exhaustive) will be deemed to 

be non-material and non-essential: (i) any amendment that is necessary or desirable to 

cure any ambiguity or to correct or supplement any provision of the Prospectus that 

would otherwise be inconsistent with the provisions of the Management Regulations or to 

correct any printing, stenographic or clerical error or omission, provided such correction 

does not adversely affect any Unitholder, (ii) any amendment that is necessary or 

desirable to satisfy any application requirements, conditions or guidelines contained in 

any opinion, directive, order, statute, rule or regulation of any governmental entity or of 

the CSSF or to comply with fiscal or other statutory or official requirements affecting the 

Fund, provided that such amendment is made in a manner which minimises any adverse 

effect on Unitholders, (iii) any amendment required by the CSSF in the course of the 

approval process of any amendment to this Prospectus, (iv) any update of factual 

information, or (v) any update made to the Prospectus following a change of the 

Management Regulations. 
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3)  GENERAL LEGAL CONSIDERATIONS 
 

Luxembourg law governs the Fund and the Management Company and AIFM. 

 

Investors should note that all the regulatory protections provided by their local regulatory 

authority may not apply. Investors should consult their personal financial advisor for 

further information in this regard. 

 

Investment in each Sub-Fund of the Fund may involve legal requirements, foreign 

exchange restrictions and tax considerations unique to each investor. The Management 

Company makes no representations with respect to whether any Unitholder is permitted 

to hold such Units. Prospective investors should consult their own legal and tax advisors 

regarding such considerations prior to making an investment decision. 

4) INFORMATION TO UNITHOLDERS 
 

Audited annual reports and unaudited semi-annual reports will be mailed free of charge 

by the Management Company to the Unitholders at their request. In addition, such reports 

will be available at the registered office of FundRock Management Company S.A., the 

Placement and Distribution Agent or its Agents (if any) and the Depositary.  

 

The Fund’s and Sub-Funds’ financial year will begin on the 1st January of each year and 

end on 31st December of the same year.  

 

The accounts of the Fund are maintained in EURO. 

 

Any other financial information concerning the Fund or the Management 

Company/AIFM, including the periodic calculation of the Net Asset Value per Unit, the 

issue and the redemption prices will be made available at the registered office of the 

Management Company, the Placement and Distribution Agent or its Agents (if any) and 

the Depositary. Any other substantial information concerning the Fund may be published 

in such newspaper(s) and notified to Unitholders in such manner as may be specified 

from time to time by the Management Company. 

5) LIQUIDATION OF THE FUND  
 

The Fund may be liquidated at any time by the Management Company, the Management 

Company acting as liquidator. The Fund must be liquidated if the Management Company 

is wound up for any reason. According to legal requirements, this should be published by 

the Management Company in the RESA and in at least two newspapers, including at least 

one newspaper with appropriate circulations in those countries where the Fund is publicly 

distributed. Should an event occur causing liquidation of the Fund, the issue of Units in 

the Fund shall be ceased. The Management Company may decide to stop redemption of 

Units or accept redemption requests insofar as it is possible to ensure the equal treatment 

of the Unitholders.  

 

The Depositary shall share any liquidation revenue for each Class within the Fund minus 

liquidation expenses and fees among the Unitholders of the relevant Class in the Fund in 

proportion to their holding of such Units in such Class, as instructed by the Management 

Company or by any liquidators that may have been appointed by the Management 



  - 63 - 

 

Company or the Depositary in agreement with the supervisory authorities. Liquidation 

revenue not distributed to Unitholders after conclusion of the liquidation proceedings 

shall be converted into Euro if required by law and shall be deposited by the Depositary 

on behalf of entitled Unitholders after conclusion of the liquidation proceedings with the 

Luxembourg Caisse de Consignation. Unless claimed within the statutory time limit, such 

amounts shall accrue to the Caisse de Consignation. 

 

Unitholders, their heirs and/or heirs in title may not demand the liquidation and/or 

division of the Fund. 

6) TERMINATION AND AMALGAMATION OF SUB-FUNDS /CLASSES 
OF UNITS 

 

In the event that for any reason the value of the total net assets in any Sub-Fund or Class 

has decreased to, or has not reached, an amount determined by the Board of Directors to 

be the minimum level for such Sub-Fund or Class to be operated in an economically 

efficient manner (which amount is currently fixed at 1,000,000.- EUR) or in case of a 

substantial modification in the political, economic or monetary situation or as a matter of 

economic rationalization, the Board of Directors may decide to redeem all the Units of 

the relevant Sub-Fund or Class at the Net Asset Value per Unit (taking into account 

actual realization prices of investments and realization expenses) calculated on the 

Valuation Day at which such decision shall take effect. The Fund shall serve a notice to 

the holders of the relevant Units prior to the effective date for the compulsory 

redemption, which will indicate the reasons of and the procedure for the redemption 

operations: registered holders shall be notified in writing. Unless it is otherwise decided 

in the interests of, or to keep equal treatment between, the Unitholders, the Unitholders of 

the Sub-Fund or Class concerned may continue to request redemption of their Units free 

of charge (but taking into account actual realization prices of investments and realization 

expenses) prior to the date effective for the compulsory redemption. 
 

Assets which may not be distributed to their beneficiaries upon the implementation of the 

redemption will be deposited with the Caisse de Consignation on behalf of the persons 

entitled thereto. 

 

All redeemed Units shall be cancelled. 

 

Under the same circumstances as provided by the first paragraph here above, the Board of 

Directors may decide to allocate the assets of any Sub-Fund to those of another existing 

Sub-Fund within the Fund or to another undertaking for collective investment organized 

under the provisions of Part II of the 2010 Law or to another sub-fund within such other 

undertaking for collective investment (the "new Sub-Fund") and to redesignate the Units 

of the Sub-Fund concerned as Units of another Sub-Fund (following a split or 

consolidation, if necessary, and the payment of the amount corresponding to any 

fractional entitlement to Unitholders). Such decision will be published in the same 

manner as described in the first paragraph here above one month before its effectiveness 

(and, in addition, the publication will contain information in relation to the new Sub-

Fund), in order to enable Unitholders to request redemption of their Units, free of charge, 

during such period. 
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RISK MANAGEMENT  
 
The AIFM has established and maintains a permanent Risk Management function that is 

responsible for identifying, setting limits, measuring, monitoring, controlling and 

reporting the financial risks related to funds for which it acts as AIFM, as detailed in the 

applicable Luxembourg law and circulars. This includes, but is not limited to: global 

exposure, market risk, credit risk, liquidity risk, counterparty risk, operational risk, 

concentration risk, valuation risk, legal risks and hedging rules. The Risk Management 

function must control all risk factors which impact a portfolio’s value, including 

idiosyncratic risks.  

 

The AIFM applies a comprehensive process based on qualitative and quantitative risk 

measures to assess the risks of each Sub-Fund.  

 

The risk profile of each Sub-Fund is established to adequately capture the size, portfolio 

structure and investment strategy as specified for each Sub-Fund in Part B, the "Sub-

Funds".  
 
Valuation Process 
 
A policy to determine principles for asset valuation has been established by the AIFM in 

order to ensure that all financial instruments of the AIFs are accurately valued and that 

any subjective valuation necessary is done with care and good faith. The policy is 

designed to avoid any conflict of interest and to ensure that the Fund is accurately valued 

in the best interest of the investors of the Fund. The AIFM has also established a 

Valuation Committee to further ensure that any valuation issues are escalated and 

resolved in line with the established principles. 
 

Market Risk 
 
The Sub-Funds’ market risk is measured via a Value-at-Risk calculation, including a 

back-testing program and applicable stress-testing.  

 

As part of its investment policy, the Sub-Funds may invest in financial derivative 

instruments, provided that the exposure to the underlying assets does not exceed in 

aggregate the investment limits laid down in the investment policy of the respective Sub-

Fund, as specified for each Sub-Fund in Part B.  
 
Leverage  
 
Leverage means any method by which the Fund’s exposure may be increased, whether 

through the borrowing of cash or of any other assets, via derivatives or by any other 

means. The Fund will employ leverage as provided for in the aforementioned sections of 

this Prospectus and the Appendix. A description of the risks associated with the use of 

leverage is contained below. 

 

The Leverage of the Sub-Funds is measured both utilizing a gross method and on a 

commitment basis. 
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The exposure of an AIF calculated in accordance with the gross method shall be the sum 

of the .absolute values of all positions valued in accordance with Article 17 of the 2013 

Law and Article 7 of the Commission Delegated Regulation (EU) No. 231/2013 of 19 

December 2012 supplementing Directive 2011/61/EU of the European Parliament and of 

the Council with regard to exemptions, general operating conditions, depositaries, 

leverage, transparency and supervision (the "AIFM Regulation"). For the calculation of 

the exposure with the gross method, the AIFM: 
 

- excludes the value of any cash and cash equivalents which are highly liquid 

investments held in the base currency of the AIF, that are readily convertible to a 

known amount of cash, are subject to an insignificant risk of change in value and 

provide a return no greater than the rate of a three month high quality government 

bond; 

- converts derivative instruments (if any) into the equivalent position in their 

underlying assets using the conversion methodologies set out in Article 10 of 

AIFM Regulation; 

- excludes cash borrowings that remain in cash or cash equivalent where the 

amounts of that payable are known; 

- includes exposure resulting from the reinvestment of cash borrowings, expressed 

as the higher of the market value of the investment realised or the total amount of 

the cash borrowed as referred to in paragraphs (1) and (2) of Annex I of AIFM 

Regulation; 

- includes borrowing or other arrangements (if any) in accordance with Annex I of 

AIFM Regulation. 
 
The exposure of an AIF calculated in accordance with the commitment method shall be 

the sum of the absolute values of all positions valued in accordance with Article 17 of the 

2013 Law and Article 8 of the AIFM Regulation. For the calculation of the exposure of 

an AIF in accordance with the commitment method, the AIFM: 
 

- converts each derivative instrument position (if any) into an equivalent position in 

the underlying asset of that derivative using the conversion methodologies set out 

in Article 10 and Annex II of the AIFM Regulation; 

- applies netting and hedging arrangements; 

- calculates the exposure created through the reinvestment of borrowings where 

such reinvestment 

- increases the exposure of the AIF as defined in paragraphs (1) and (2) of Annex I 

of the AIFM Regulation; 

- includes other arrangements in the calculation in accordance with paragraphs (3) 

and (10) to (13) of Annex I of the AIFM Regulation. 
 

The Sub-Funds will set a maximum level of leverage which may be employed as 

indicated for the respective Sub-Funds in Part B. 
 
 Leverage Risk 
 
Some of the Sub-Funds may maintain net open positions in securities, currencies or 

financial instruments with an aggregate value in excess of such Sub-Fund's net asset 

value (leverage). The leverage factor and its calculation method are specified in the 

relevant Sub-Fund. Such leverage presents the potential for significant profits but also 
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entails a high degree of risk including the risk that losses in excess of the amount invested 

will be sustained. Even where a Sub-Fund will not be leveraged, certain transactions may 

give rise to a form of leverage if the Sub-Fund may borrow funds and/or employ financial 

instruments and techniques with an embedded leverage effect. The consequence of the 

leverage effect is that the value of the Sub-Fund's assets increases faster if capital gains 

arising from investments financed through leverage exceed the related costs, notably the 

interest borrowed monies and premiums payable on derivative instruments. A fall in 

prices, however, causes a faster decrease in the value of the Fund's assets. 
 
Liquidity Risk Management 
 
The liquidity risk is measured via assessing the liquidation time, liquidation cost (LVaR), 

liquidity generating capacity, average liquidity exposure and average redemptions of the 

Sub-fund. Appropriate stress-tests are implemented and assessed.  

 

The AIFM employs appropriate liquidity management methods and adopts procedures 

which enable it to monitor the liquidity risk of each Sub-Fund. The AIFM ensures that, 

for each Sub-Fund it manages, the investment and financing strategy, the liquidity profile 

and the redemption policy are consistent and such that each Sub-Fund may normally meet 

its Unit redemption obligations. As further specified in Section "Redemption of Units", 

the Fund may apply tools and arrangements necessary to handle illiquid assets (such as 

gates). Investors are further informed that the percentage of the assets of the Fund which 

are subject to special arrangements arising from their illiquid nature, any new 

arrangements for managing the liquidity of the Fund, as well as the current risk profile of 

the Fund and the risk management systems employed to manage those risks are or will be 

disclosed at the registered office of the AIFM. The frequency of timing of such disclosure 

is available at the registered office of the AIFM. 

REGULATORY DISCLOSURE 
 
Conflicts of Interest 
 
The AIFM adopted a conflict of interest policy (the “Conflict of Interest Policy”) to 
identify, manage and where necessary prohibit any action or transaction that may give 
rise to conflicts entailing a material risk of damage to the interest of the Fund or its 
Unitholders. The AIFM strives to manage any conflicts in a manner consistent with the 
highest standards of integrity and fair dealing. For this purpose, it has implemented 
procedures that shall ensure that any business activities involving a conflict, which may 
harm the interests of the Fund or its Unitholders, are carried out with an appropriate level 
of independence and that any conflicts are resolved fairly.   
  
Notwithstanding its due care and best effort, there is a risk that the organizational or 
administrative arrangements made by the AIFM for the management of conflicts of 
interest are not sufficient to ensure with reasonable confidence, that risks of damage to 
the interests of the Fund or its Unitholders will be prevented. In such case where a 
conflict of interest cannot be avoided and/or that require particular actions, the AIFM will 
report to Unitholders by an appropriate durable medium and give reasons for the 
decision. 
 
A paper version of the Conflicts of Interest Policy is available free of charge at the 
registered office of the AIFM. 
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Detailed information regarding the Conflict of Interest Policy can also be found on the 
following webpage of the AIFM: https://www.fundrock.com/conflict-of-interest/. 
 
Preferential treatment of investors 
 
Unitholders are being given a fair treatment by ensuring that they are subject to the same 

rights and, as the case may be, the same obligations vis-à-vis the Fund (as such rights are 

obligations notably result from the Management Regulations and this Prospectus) as 

those to which other Unitholders, having invested in, and equally or similarly contributed 

to, the same class of Units, are subject to. Notwithstanding the foregoing paragraph, it 

cannot be excluded that a Unitholder be given a preferential treatment in the meaning of, 

and to the widest extent, allowed by, the Management Regulations. Whenever a 

Unitholder obtains preferential treatment or the right to obtain a preferential treatment, a 

description of that preferential treatment, the type of Unitholders who obtained such 

preferential treatment and, where relevant, their legal or economic links with the Fund or 

the AIFM will be made available at the registered office of the AIFM within the same 

limits required by the 2013 Law. 
 
Remuneration 
 
The AIFM has established a remuneration policy that is applicable to all identified staff 

members as specified in the AIFM Regulation and the ESMA Guidelines 2013/201. Any 

relevant disclosures shall be made in the financial statements, if applicable, in accordance 

with the 2013 Law. An overview of the remuneration policy of the AIFM is available at 

its registered office and the full policy is also made available to the investors on their 

request at the registered office of the AIFM. 
 

Other Policies 

 

The Management Company will make the following additional information available at 

its registered office upon request in accordance with Luxembourg laws and regulations: 

the procedures relating to complaints handling, the strategy followed for the exercise of 

voting rights of the Fund, the best execution policy and the procedure for the giving and 

receiving of inducements. 
 

Other disclosures 
 
The following disclosures will be made in the annual report or in another appropriate 

periodic reporting, and where necessary on an ad hoc basis: 
 

- Where available, the historical performance of each Sub-Fund. 

- Changes to the Depositary’s liability  

- The loss of a financial instrument. 

- Any changes to the maximum level of leverage which the AIFM may employ on 

behalf of each Sub-Fund as well as any right of the re-use of collateral or any 

guarantee granted under the leveraging arrangement if applicable. 

- The leverage employed by each Sub-Fund. 

- Any new arrangements for managing the liquidity of each Sub-Fund. 

- The percentage of each Sub-Fund’s assets which are subject to special 

arrangements arising from their illiquid nature. 
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- The current risk profile of each Sub-Fund and the risk management systems 

employed by the AIFM to manage those risks. 

- Any changes to the description given in this Prospectus of the risk management 

systems employed by the AIFM in accordance with point c of Article 21(4) of the 

2013 Law as well as its anticipated impact on each Sub-Fund and their investors. 

 

EU Benchmark Regulation 

Regulation (EU) 2016/1011 (also known as the "EU Benchmark Regulation") requires 

the AIFM to produce and maintain robust written plans setting out the actions that it 

would take in the event that a benchmark (as defined by the EU Benchmark Regulation) 

materially changes or ceases to be provided. The AIFM shall comply with this obligation. 

Further information on the plan is available on request and free of charge at the registered 

office of the AIFM.  

 

The following benchmark is used by the Sub-Funds indicated in the table below for the 

purpose of performance fee calculation. 

Rhenman Healthcare Equity L/S EURIBOR 3 MONTHS (EUR003M) 

Rhenman Global Opportunities L/S EURIBOR 3 MONTHS (EUR003M) 

 

The Euribor is provided by an administrator which is currently not included in the ESMA 

register of benchmark administrators. However, the use of this benchmark is permitted 

during the transitional period provided for in article 51 of the EU Benchmark Regulation. 

The Prospectus will be updated at the first opportunity once further information on the 

benchmark administrator’s authorization becomes available. The inclusion of any further 

administrator of a benchmark used by a Sub-Fund within the meaning of the EU 

Benchmark Regulation in the ESMA register of benchmark administrators will be 

reflected in the Prospectus at its next update. 

DOCUMENTS AVAILABLE 
 

Copies of the following documents may be obtained for inspection during usual business 

hours on any Business Day in Luxembourg at the registered office of the Fund: 
 

1. the Management Regulations; 

2. the Prospectus and the Key Investor Information Document ("KIID"); 

3. the depositary agreement; 

4. the agreement with the Portfolio Manager referred to under the heading "Portfolio 

Manager"; 

5. The Prime Brokerage Agreement. 
 

Upon request, the Management Regulations and the latest audited annual report may be 

obtained by Unitholders free of charge at the registered office of FundRock Management 

Company S.A., within six months of the close of each accounting year. Unaudited semi-

annual reports shall also be made available in the same way within three months of the 

end of the accounting period to which they refer. 
 

KIIDs are made available to retail investors before subscribing to Units of the Fund on 

the following website  https://fundinfo.fundrock.com/or in paper upon request. 
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PART B: SPECIFIC INFORMATION RELATING TO THE SUB-FUNDS 
 

A. RHENMAN & PARTNERS FUND – RHENMAN HEALTHCARE EQUITY L/S 

 

1. Investment Objective and Strategy 

1.1 Investment Objective 

 

The objective of the Sub-Fund is to generate a consistent total return above the return 

generated by traditional investment vehicles through investments in long/short equity 

strategies. 

1.2 Investment Strategy 
 

To achieve the investment objective, the Sub-Fund will invest in a global portfolio of 

equities, equity related derivatives, equity index derivatives and other equity related 

instruments, including but not limited to swaps (excluding total return swaps), 

convertibles and ETFs, with focus on the healthcare industry.  

 

The investment process is based on fundamental analysis of company products, business 

strategy, operations and financial status and projections. In addition to this, scientific 

advice may be sought from external experts from all fields of Medicine but such advice 

will only be one of many factors in the decision making process. 

 

A high degree of trading activity is an essential and integral part of achieving high 

returns. 

 

The Sub-Fund may enter into short sales of transferable securities, i.e. sales of 

transferable securities which the Sub-Fund does not own. Short positions on transferable 

securities may be held via financial derivative instruments, including swaps (excluding 

total return swaps) and/or futures, within the limits set forth in article 3. of section 

"Investment Restrictions" set out in Part A of the Prospectus. 

 

Total Return Swaps: 

 

The Sub-Fund will not enter into total return swap transactions or other financial 

derivative instruments with similar characteristics to gain or reduce exposure to a 

reference asset as well as to hedge the existing long positions or exposures. 

 

The Sub-Fund is allowed to invest in different transferable securities and money market 

instruments. It can be effectively unexposed to equities and equity related instruments for 

long period of times and may at such times invest up to 100% in such instruments. 

 

The Sub-Fund may enter into FX derivatives or hold currency positions for hedging 

purposes.  

 

The Sub-Fund will not invest more than 10% of its net assets in underlying UCIs. 
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The Sub-Fund will not enter into securities financing transactions and/or total return 

swaps within the meaning of Regulation (EU) 2015/2365 of the European Parliament and 

of the Council of 25 November 2015 on transparency of securities financing transactions 

and of reuse, except for stock borrowing transactions. 

 

Stock borrowing transactions 

 

Maximum and expected proportion 

 

The maximum proportion of the Sub-Fund’s Net Asset Value that may be subject to stock 

borrowing shall not exceed 200% while the expected proportion is lower than 100%.  

 

2. Market Risk 
 

The global exposure of the Sub-Fund will be monitored by using the Value-at-Risk (VaR) 

methodology. The level of the absolute VaR for the Sub-Fund will not exceed 20%. 
 

3. Leverage 
 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the 

Sub-Fund is 300% in accordance with the commitment method and 400% in accordance 

with the gross method of total assets. 
 

4. Classes of Units available  
 

Within this Sub-Fund, units will be issued in the form: 

 

Class of units  ISIN code  Class of units  ISIN code 
 

Class RC1 (EUR) LU0417597555 Class RC2 (EUR) LU0417597803 

Class RC1 (USD) LU0417597639 Class RC2 (USD) LU0417597985 

Class RC1 (SEK) LU0417597712 Class RC2 (SEK) LU0417598017 

Class RC1 (NOK) LU0827992578 Class RC2 (NOK) LU0827992909  

 

Class IC1 (EUR) LU0417598108 Class IC2 (EUR) LU0417598447 

Class IC1 (USD) LU0417598280 Class IC2 (USD) LU0417598520 

Class IC1 (SEK) LU0417598363 Class IC2 (SEK) LU0417598793 

Class IC1 (NOK) LU0827993204  Class IC2 (NOK) LU0827993543 

 

Class ID1 (EUR)  LU0417598876 Class ID2 (EUR) LU0827994947  

Class ID1 (USD)  LU0417598959 Class ID2 (USD) LU0417599254 

Class ID1 (SEK)  LU0417599098 Class ID2 (SEK) LU0417599338 

Class ID1 (NOK) LU0827994194  Class ID2 (NOK) LU0827994517  

 

Class IC3 (EUR)  LU0434614789 Class ID3 (EUR) LU0434609516 

 

Class IC4 (EUR) LU0815250997 
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Class I Units, reserved to institutional investors as defined by Article 174 of the 2010 

Law, will be issued as capitalization ("C") and distributing ("D") Units. 

 

Class R Units are available to all investors and may be issued as capitalization ("C") and 

distributing ("D") Units. 

 

For the time being only the Classes RC1 (SEK), RC1 (EUR), RC2 (SEK), IC1 (EUR), 

IC1 (USD), IC2 (EUR), IC2 (SEK), IC2 (USD), ID1 (SEK), IC3 (EUR) and IC4 (EUR) 

have been launched.  

 

5. Minimum Investment and Holding 
 

The minimum initial investment and holding requirement per investor are set as follows: 

 

Class RC1 (EUR): EUR 2,500  Class RC2 (EUR): EUR 250,000 

Class RC1 (USD): USD 30,000  Class RC2 (USD): USD 6,000,000  

Class RC1 (SEK): SEK 500   Class RC2 (SEK): SEK 2,500,000 

Class RC1 (NOK): NOK 25,000 Class RC2 (NOK): NOK 2,500,000 

 

Class IC1 (EUR): EUR 250,000  Class IC2 (EUR): EUR 5,000,000 

Class IC1 (USD): USD 300,000  Class IC2 (USD): USD 6,000,000 

Class IC1 (SEK): SEK 2,500,000  Class IC2 (SEK): SEK 50,000,000 

Class IC1 (NOK): NOK 2,500,000 Class IC2 (NOK): NOK 50,000,000 

 

Class ID1 (EUR): EUR 250,000  Class ID2 (EUR): EUR 5,000,000 

Class ID1 (USD): USD 300,000  Class ID2 (USD): USD 6,000,000 

Class ID1 (SEK): SEK 100,000  Class ID2 (SEK): SEK 50,000,000 

Class ID1 (NOK): NOK 2,500,000 Class ID2 (NOK): NOK 50,000,000 

 

Class IC3 (EUR): EUR 5,000,000  Class ID3 (EUR): EUR 15,000,000 

 

Class IC4 (EUR): EUR 20,000,000 

 

The maximum total investment into Class IC3 (EUR) is capped at EUR 45,000,000. 

 

A redemption request which would reduce the value at such time of any holding to below 

such amounts may be treated as a request to redeem the whole of such unitholding in the 

relevant Class. The Management Company may waive the minimum initial investment 

and holding amounts at its sole discretion. 

 

The minimum initial investment of the other unit classes as set out above will be 

determined upon the activation of the respective unit class and will be laid down in an 

update of the prospectus.  

 
6. Subscription and Redemption fee 
 

No subscription fee will be levied when subscribing during the initial offer period. 
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After the Initial Offer Period, the Offer Price per Unit as well as the Redemption Price 

per Unit is equivalent to the Net Asset Value per Unit of the relevant Class (or Gross Net 

Asset Value with respect to the subscription of Class I2 Units) increased by the 

subscription fee of the respective unit class for subscriptions and decreased by the 

redemption fee of the respective unit class for redemptions as indicated hereafter: 

 

Subscription fee Redemption fee  Conversion fee 

 

Unit class R:   max. 3%   max. 3%  max. 3% 

Unit class I:   max. 3%  max. 3%  max. 3% 

 
The subscription, redemption and conversion fee will revert to the Placement and 

Distribution Agent. 

 

7. Subscriptions 
 

The Sub-Fund is open for subscriptions on a monthly basis. Applications for 

subscriptions must be placed at the registered office of the Administrative Agent no later 

than 12 noon (Luxembourg time) three bank business days prior to the Valuation Day in 

order to be dealt with on the basis of the Net Asset Value per Unit (or Gross Net Asset 

Value for Class I2 Units) calculated for the Valuation Day of the relevant month. 

Applications received after that time will be processed as of the next Valuation Day. 

Payments for subscriptions must be received 3 (three) Business Days prior to the relevant 

Valuation Day, otherwise the application received will be processed as of the next 

Valuation Day. Payments will be required to be made in the Reference Currency of the 

respective Class. 

 

Applications from investors to subscribe Units of or to convert into Units of Class IC4 

(EUR) after the maximum total investment limit of EUR 125,000,000 has been reached 

may be accepted at the discretion of the Management Company even if the aggregate 

investments exceed such limit. 

 

8. Redemptions  
 

The Sub-Fund is open for redemptions on a monthly basis. Applications for redemptions 

must be placed at the registered office of the Administrative Agent no later than 12 noon 

(Luxembourg time) three bank business days prior to the Valuation Day in order to be 

dealt with on the basis of the Net Asset Value per Unit calculated for the Valuation Day 

of the relevant month. Applications received after that time will be processed as of the 

next Valuation Day.  

 

Payment for redemptions will be made within 5 (five) Business Days from the relevant 

Valuation Day. 
 

9. Conversions 
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Upon the launching of additional Sub-Funds, the Units of this Sub-Fund may be 

converted into Units of another Sub-Fund according to the procedure described in Part A 

of the Prospectus.  

 

Unitholders may also convert their Units into Units of another Class in this Sub-Fund 

according to the procedure described in Part A of the Prospectus.  

 

Unitholders whose applications for conversion are accepted will have their Units 

converted on the basis of the Net Asset Value per Unit (or Gross Net Asset Value for 

Class I2 Units) for the Valuation Day of the respective month provided that the 

applications have been placed at the registered office of the Administrative Agent not 

later than 12 noon, three business days prior to the respective Valuation Day. 

Applications received after that time will be executed on the basis of the prices for the 

next Valuation Day. 

 

The minimum value of a unitholding in any one Sub-Fund or Class of Units 

corresponding to a first investment upon conversion must amount to the corresponding 

minimum initial investment, if any. Unitholders must therefore switch the appropriate 

minimum initial investment or, when investing in a Sub-Fund where they have an 

existing unitholding, the appropriate minimum subsequent investment, if any subsequent 

minimum investment requirement is applicable to a specific Class of Units or Sub-Fund. 

When switching a partial holding, the value of the remaining holding should equate the 

minimum holding requirement, if any. 

 
10. Dilution Levy 

 
Under certain circumstances (for example, large volumes of deals) investment and/or 

disinvestment costs may have an adverse effect on the unitholder’s interest in the Sub-

Fund. In order to prevent this effect, called "dilution", the Management Company has the 

power to charge a "dilution levy" on the issue, redemption and/or conversion of units of 

the Sub-Fund. If charged, the dilution levy will be paid into the Sub-Fund. 

 

The dilution levy will be calculated by reference to the costs of dealing in the underlying 

investments of the Sub-Fund, including any dealing spreads, commission and transfer 

taxes. 

 

The need to charge a dilution levy will depend on the volume of issues, redemptions or 

conversions. The Management Company may charge a discretionary dilution levy on the 

issues, redemptions and conversions of units, if in its opinion, the existing Unitholders 

(for issues) or remaining Unitholders (for redemptions) might otherwise be adversely 

affected.  

 

In any case, the dilution levy shall not exceed 2% of the Net Asset Value per Unit. 
 

11. Reference Currency 
 

The Reference Currency of the Sub-Fund is the Euro (EUR). 
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12. Frequency of the Net Asset Value calculation and Valuation Day 
 

The Net Asset Value per Unit of the Sub-Fund is calculated monthly as of the last 

Business Day of each month in Luxembourg ("Valuation Day"), under the overall 

responsibility of the AIFM.  

 

The AIFM may however calculate a weekly estimated Net Asset Value ("estimated 

NAV") per Unit on each Friday (or the next Business Day if the relevant Friday is not a 

Business Day), calculated on the previous Business Day’s closing prices. In addition, the 

AIFM may calculate a weekly estimated NAV per Unit on each Wednesday (or the next 

Business Day if the relevant Wednesday is not a Business Day), calculated on the 

previous Business Day’s closing prices. The estimated NAV is after estimated costs and 

fees. The valuation, which will be prepared in good faith by the AIFM, is for information 

purposes only and is based on (unaudited) estimated valuations supplied to the AIFM 

by brokers, counterparties and other price sources. Although the AIFM has evaluated all 

available information and data, it has not confirmed the completeness or accuracy of such 

information or data. When finally determined, the actual Net Asset Value calculated on 

the Valuation Day may therefore be materially different from the weekly estimated Net 

Asset Values. Accordingly, no reliance should be placed on such estimated Net Asset 

Value and it should only be taken as an indicative guide. 
 

13. Portfolio Manager  
 

Rhenman & Partners Asset Management AB, an asset management company supervised 

by the Swedish Financial Supervisory Authority (Finansinspektionen) has been appointed 

as Portfolio Manager for the Sub-Fund pursuant to an Investment Management agreement 

terminable by either party giving not less than three months prior notice to the other 

party. Its offices are located at Strandvägen 5A, SE-114 51 Stockholm, Sweden.  

 

14. Fees payable to FundRock Management Company S.A 
 

Out of the Sub-Fund´s assets an administration fee of maximum 0.115% p.a. is payable to 

FundRock Management Company S.A monthly in arrears, based on the Sub-Fund´s 

average net assets calculated month. However, FundRock Management Company S.A is 

entitled to a minimum monthly administration fee of EUR 3.333 payable monthly in 

arrears to FundRock Management Company S.A 

 

In addition FundRock Management Company S.A is entitled to receive out of the Sub-

Fund´s assets a management fee of 0.075% p.a., consisting of (i) an infrastructure fee 

(0.025% p.a. with a maximum of EUR 75.000 p.a.) and (ii) the AIFM fee (0.05% p.a.).  

 

FundRock Management Company S.A is furthermore entitled to receive out of the Sub-

Fund´s assets, in respect of the register and transfer agent functions, a monthly flat fee per 

unit class charged at the Sub-Fund level, in accordance with Luxembourg customary 

banking practice.  
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15. Fees payable to the Placement and Distribution Agent 
 

For its role as placement and distribution agent, FundRock Management Company S.A 

will receive an annual fixed fee of EUR 5,000 out of the Sub-Fund’s assets plus an 

additional fee according to market practice for each additional distribution agreement. 

 

16. Fees payable to the Portfolio Manager 

 

16.1 Portfolio Management Services Fee 

 

As indicated below, the Portfolio Manager will receive out of the Sub-Fund´s assets an 

annual portfolio management services fees, calculated for each Valuation Day, consisting 

of i) the investment management fee (paid out monthly) and ii) the research fee (paid out 

quarterly in arrears). 

 

Unit Class Portfolio Management Services Fee 

Investment Management Fee  

 

Research Fee 

Class RC1 (EUR) 2.0% p.a. Max 0.30% p.a. 

Class RC1 (USD) 2.0% p.a. Max 0.30% p.a. 

Class RC1 (SEK) 2.0% p.a. Max 0.30% p.a. 

Class RC1 (NOK) 2.0% p.a. Max 0.30% p.a. 

Class RC2 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class RC2 (USD) 1.0% p.a. Max 0.30% p.a. 

Class RC2 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class RC2 (NOK) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (USD) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (NOK) 1.5% p.a. Max 0.30% p.a. 

Class IC2 (EUR) 1.0% p.a. Max 0.30% p.a. 

Class IC2 (USD) 1.0% p.a. Max 0.30% p.a. 

Class IC2 (SEK) 1.0% p.a. Max 0.30% p.a. 

Class IC2 (NOK) 1.0% p.a. Max 0.30% p.a. 

Class IC3 (EUR) 0.75% p.a. Max 0.30% p.a. 

Class IC4 (EUR) 0.75% p.a. Max 0.30% p.a. 

Class ID1 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class ID1 (USD) 1.5% p.a. Max 0.30% p.a. 

Class ID1 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class ID1 (NOK) 1.5% p.a. Max 0.30% p.a. 

Class ID2 (EUR) 1.0% p.a. Max 0.30% p.a. 

Class ID2 (USD) 1.0% p.a. Max 0.30% p.a. 

Class ID2 (SEK) 1.0% p.a. Max 0.30% p.a. 
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Class ID2 (NOK) 1.0% p.a. Max 0.30% p.a. 

Class ID3 (EUR) 1.5% p.a. Max 0.30% p.a. 

 

 

16.2 Performance Fee 

 

The Portfolio Manager is also entitled to receive a Performance Fee (the "Performance 

Fee"), payable out of the Sub-Fund’s assets.  

 

The Performance Fee will be calculated and accrued monthly in the respective unit 

classes as described below and will be paid out quarterly in arrears (annually in arrears 

for Class IC4 (EUR) Units). The first period has ended on 30 June 2009 and being 

followed by each successive quarter thereafter (the "Calculation Period"). The 

Calculation Period for Class IC4 (EUR) Units will start on 1st January and end on 31st 

December each year. 

For each Calculation Period, the Performance Fee in respect of each Unit will be equal to 

20% (10% for the Class I3 Units and for the Class IC4 (EUR) Units) of the appreciation 

in the Gross Asset Value per each Unit of that class during the Calculation Period above 

the Base Net Asset Value per each Unit of that class. For Class D Units the Gross Net 

Asset Value GNAV used for the calculation of the Performance Fee will be adjusted by 

any dividend distributions made during the relevant Calculation Period. 

 

The Performance Fee is normally payable in arrears within 30 days of the end of each 

Calculation Period. 

 

If the Portfolio Management Agreement is terminated before the end of a Calculation 

Period, the Performance Fee in respect of the then current Calculation Period will be 

calculated and paid as though the date of termination were the end of the relevant period. 

 

The Portfolio Manager may in its absolute discretion waive charges and/ or fees and may 

rebate any fees payable to it to an investor or a distributor or to any other person or entity 

in the discretion of the Portfolio Manager. 
 

Class R, I1 and I3: 

 

The Portfolio Manager shall be entitled to a Performance Fee if the Sub-Fund produces 

an excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per unit and the Base Net Asset Value per unit 

for the same calculation period. If the difference is negative, excess performance is 

defined to be zero, and in such case the Portfolio Manager is not entitled to a 

Performance Fee. 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

The Base Net Asset Value per each Unit is the greater of the Net Asset Value of that Unit 

at the time of issue of that Unit Class multiplied by the 3 month EURO Interbank Offered 

Rate on the last business day of the previous calculation period adjusted for monthly 

return and the highest NAV of that Unit achieved as of the end of any previous 
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Calculation Period (if any) during which such Unit was in issue multiplied by the 3 

month EURO Interbank Offered Rate for the relevant calculation period adjusted for 

monthly return. The calculation cannot be based on a negative EURO Interbank Offered 

Rate. 

 

On any single Valuation Day, all investors in a unit class will pay the same Performance 

Fee, if any, per unit of unit class.  

 

During periods of positive performance, i.e. during periods of increasing GNAV an 

investor may enter during a quarter in which a Performance Fee has been accrued and 

which in whole or in part may be paid out to the Portfolio Manager at the end of the 

Calculation Period if the GNAV during the Calculation Period has appreciated more than 

the benchmark even if the investor(s) subscribing to units during the Calculation Period 

had no gain or even a loss at the end of the Calculation Period. 

 

During periods of negative performance, i.e. in between days of new high water marks in 

the NAV, no Performance Fee will be charged. This implies that investors subscribing to 

new units during such periods may enjoy positive performance without being accrued any 

Performance Fee. Performance Fees will start to be charged again when the GNAV has 

recovered enough to exceed the GNAV at the time a Performance Fee was previously 

paid out. 

 

Class I2: 

 

The Performance Fee in relation to these classes shall be charged on a Unit by Unit basis 

so that each Unit is charged a Performance Fee which equates with that Unit’s 

performance. This method of calculation ensures that (i) any Performance Fee paid to the 

Portfolio Manager is charged only to those Units which have appreciated in value, (ii) all 

Unitholders have the same amount per Unit at risk in the Sub-Fund, and (iii) all Units 

have the same Net Asset Value per Unit. 

 

The Portfolio Manager shall be entitled to a Performance Fee if the Sub-Fund produces 

an excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per unit and the Base Net Asset Value per unit 

for the same calculation period. If the difference is negative, excess performance is 

defined to be zero, and in such case the Portfolio Manager is not entitled to a 

Performance Fee. 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

The Base Net Asset Value per each Unit is the greater of the Net Asset Value of that Unit 

at the time of issue of that Unit multiplied by the 3 month EURO Interbank Offered Rate 

on the last bank business day of the previous calculation period adjusted for monthly 

return and the highest GNAV of that Unit achieved as of the end of any previous 

Calculation Period (if any) during which such Unit was in issue multiplied by the 3 

month EURO Interbank Offered Rate for the relevant calculation period adjusted for 

monthly return. The calculation cannot be based on a negative EURO Interbank Offered 

Rate. 
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Adjustments 

 

If an investor subscribes for Units at a time when the Net Asset Value per Unit is other 

than the Peak Net Asset Value per Unit, certain adjustments will be made to reduce 

inequities that could otherwise result to the Subscriber or the Portfolio Manager. The 

Peak Net Asset Value per Unit ("Peak Net Asset Value per Unit") is the greater of (i) 

EURO/USD/SEK 100 (being the price at which the Units were issued on the expiry of the 

Initial Offering Period) and (ii) the greater of the Net Asset Value per each Unit in effect 

immediately after the end of each Calculation Period in respect of which a Performance 

Fee (other than a Performance Fee Redemption as defined below) was charged. The Peak 

Net Asset Value is adjusted at the Valuation Date with the 30 days EURO Interbank 

offered rate Index hurdle rate prorata temporis (Adjusted Peak Net asset Value).  

 

(A) If Units are subscribed for at any time when the Gross Net Asset Value (NAV 

before accrual of performance fee) per Unit is less than the relevant Adjusted 

Peak Net Asset Value per Unit, the investor will be required to pay a Performance 

Fee with respect to any subsequent appreciation in the value of those Units. With 

respect to any appreciation in the value of those Units from the Adjusted Gross 

Net Asset Value per Unit at the date of subscription up to the relevant Adjusted 

Peak Net Asset Value per Unit or Gross Net Asset Value per Unit, whichever is 

lower, the Performance Fee will be charged at the end of each Calculation Period 

by redeeming at par value such number of Units held by the Unitholder as have an 

aggregate Net Asset Value (after accrual for any Performance Fee) equal to 20% 

of any such appreciation (a "Performance Fee Redemption"). The aggregate net 

asset value of the Units so redeemed (less the aggregate par value which will be 

retained by the Sub-Fund) will be paid to the Portfolio Manager as a Performance 

Fee. Performance Fee Redemptions are employed to ensure that the Sub-Fund 

maintains a uniform Net Asset Value per Unit. As regards the remaining Units 

held by the Unitholder, any appreciation in those Units above the relevant 

Adjusted Peak Net Asset Value per Unit will be charged a Performance Fee in the 

normal manner described above. 

 

(B)  If Units are subscribed for at a time when the Gross Net Asset Value per Unit is 

greater than the relevant Adjusted Peak Net Asset Value per Unit at the date of 

subscription, the Unitholder will be required to pay an amount in excess of the 

Gross Net Asset Value per Unit at the date of subscription equal to 20% of the 

difference between the Gross Net Asset Value per Unit at the date of subscription 

and the relevant Adjusted Peak Net Asset Value per Unit at the date of 

subscription (an "Equalisation Credit"). At the date of subscription the 

Equalisation Credit will equal the Performance Fee per Unit accrued with respect 

to the other Units in the Sub-Fund. The "Maximum Equalisation Credit" will be 

equal to 20% of the difference between the Adjusted Gross Net Asset Value per 

Unit at the date of subscription and the relevant Adjusted Peak Net Asset Value 

per Unit at the Valuation Date. The Equalisation Credit is payable to account for 

the fact that the Net Asset Value per Unit has been reduced to reflect an accrued 

Performance Fee to be borne by the existing Unitholders and serves as a credit 

against Performance Fees that might otherwise be payable by the Sub-Fund but 

that should not, in equity, be charged against the Unitholder making the 

subscription because, as to such Units, no favourable performance has yet 
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occurred. The Equalisation Credit ensures that all holders of Units in the Sub-

Fund have the same amount of capital at risk per Unit. 

 

The additional amount invested as the Equalisation Credit will be at risk in the Sub-Fund 

and will therefore appreciate or depreciate based on the performance of the Sub-Fund 

subsequent to the issue of the relevant Units but will never exceed the Maximum 

Equalisation Credit. In the event of a decline as at any Valuation Date in the Net Asset 

Value per Unit, the Equalisation Credit will also be reduced by an amount equal to 20% 

of the difference between the Gross Net Asset Value per Unit at the date of issue and the 

Gross Net Asset Value per Unit at the Valuation Date. Any increase, as at any Valuation 

Date in the Adjusted Peak Net Asset Value per Unit, will have the effect that the 

Equalisation Credit will also be reduced by an amount equal to 20% of the difference 

between the Adjusted Peak Net Asset Value per Unit at the date of issue and the Adjusted 

Peak Net Asset Value per Unit at the Valuation Date. Any subsequent appreciation in the 

Gross Net Asset Value per Unit will result in the recapture of any reduction in the 

Equalisation Credit but only to the extent of the previously reduced Equalisation Credit 

up to the Maximum Equalisation Credit. 

 

At the end of each Calculation Period, if the Gross Net Asset Value per Unit (or the 

Adjusted Gross Net Asset Value per Unit at the date of issue) the lower of which should 

be applied, exceeds the relevant prior Adjusted Peak Net Asset Value per Unit, that 

portion of the Equalisation Credit equal to 20% of the excess, multiplied by the number 

of Units subscribed for by the Unitholder, will be applied to subscribe for additional 

Units for the Unitholder at the then existing Net Asset Value per Unit at the end of the 

Calculation Period. Additional Units will continue to be so subscribed for at the end of 

each Calculation Period until the Equalisation Credit, as it may have appreciated or 

depreciated in the Sub-Fund after the original subscription for Units was made, has been 

fully applied. 

 

If the Unitholder redeems his Units before the Equalisation Credit has been fully applied, 

the Unitholder will receive additional redemption proceeds equal to the Equalisation 

Credit then remaining multiplied by a fraction, the numerator of which is the number of 

Units being redeemed and the denominator of which is the number of Units held by the 

Unitholder immediately prior to the redemption in respect of which an Equalisation 

Credit was paid on subscription.   

 

Class IC4: 

 

The Portfolio Manager shall be entitled to a Performance Fee if the Sub-Fund produces 

an excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per Unit and the Base Net Asset Value per Unit 

for the same calculation period. If the difference is negative, excess performance is 

defined to be zero, and in such case the Portfolio Manager is not entitled to a 

Performance Fee and the negative performance at the end of any Calculation Period will 

not be carried forward to the next Calculation Periods. A Performance Fee will only be 

paid if the excess performance is above a 5% annual hurdle rate and if that is the case the 

Performance Fee will be calculated on the entire difference between the GNAV and the 

Base Net Asset Value. 

 



  - 80 - 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

The Base Net Asset Value per each Unit is equal to the Net Asset Value of that Unit at 

the end of the previous Calculation Period. 

 

In the case of Units redeemed during a Calculation Period, the accrued Performance Fee 

in respect of those Units shall be crystallized and subsequently paid to the Portfolio 

Manager at the end of the Calculation Period. 

 

17. The Prime Broker 
 

Skandinaviska Enskilda Banken AB (publ), with registered office at Kungsträdgårdsgatan 

8, SE-106 40 Stockholm, has been appointed as prime broker of the Sub-Fund pursuant to 

an international prime brokerage agreement, as amended from time to time. Standard 

brokerage charges and expenses incurred by the Sub-Fund’s business transactions will be 

paid to the Prime Broker, out of the Sub-Fund’s assets.  
 

18. Fees payable to the Depositary 

 

The Depositary is entitled to receive out of the Sub-Fund’s assets a depositary fee of 

0.02% p.a. which is payable to the Depositary monthly in arrears. 

In addition, this service provider is entitled to be reimbursed out of the assets of the Sub-

Fund for its reasonable out-of-pocket expenses and disbursements. 
 

19. Listing on the Luxembourg Stock Exchange 
 

The Board of Directors does not intend to apply for the listing of the Units of the Sub-

Fund on the Luxembourg Stock Exchange. 
 

20. Availability of the Net Asset Value and of other information 

 

The Net Asset Value per Unit of each Class in the Sub-Fund will be available at the 

registered office of FundRock Management Company S.A 

 

21. Initial Offer Period 
 

The Initial Offer Period took place from 5 June 2009 up to and including 19 June 2009 

and the Sub-Fund was launched on 22 June 2009.  

 

22. Risk warnings 

 

Investors are advised to carefully consider the risks of investing in the Sub-Fund and 

should refer in relation thereto to the Section "General Risk Considerations" in Part A of 

this Prospectus. 

 

23. Duration 

 

The Sub-Fund is established for an unlimited duration. 
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PART B: SPECIFIC INFORMATION RELATING TO THE SUB-FUNDS 

  

B. RHENMAN & PARTNERS FUND – RHENMAN GLOBAL OPPORTUNITIES L/S 

 

1. Investment Objective and Strategy 

 

1.1 Investment Objective 

 

The objective of the Sub-Fund is to generate a consistent total return above the return 

generated by traditional investment vehicles through global investments in long/short 

equity strategies. The Sub-Fund will have short and long exposure in the equity market. 

Generally, the short exposure is intended to generate an ongoing positive return in 

addition to acting as a hedge against a general equity market decline. Long positions are 

taken in equities that are expected to increase value, offset by short sales of equities that 

are expected to decrease in value. 

 

1.2 Investment Strategy 

 

To achieve the investment objective, the Sub-Fund will mainly invest in a global 

portfolio of equities and equity related instruments, as well as ETFs.  

 

The Sub-Fund may use financial derivative instruments as an integral part of the 

investment strategy as well as for hedging purposes (such as currency hedging). These 

derivatives may be dealt in on a regulated and/or over-the-counter markets. 

 

The Sub-Fund may enter into short sales of transferable securities, i.e. sales of 

transferable securities which the Sub-Fund does not own. Short positions on transferable 

securities may be held via financial derivative instruments, including amongst others 

swaps and/or futures, within the limits set forth in Article 3 of section "Investment 

Restrictions" set out in Part A of the Prospectus. 

 

Depending on market conditions and in accordance with the investment objective, the 

Sub-Fund may invest a substantial portion of its assets in money market instruments, cash 

and/or cash equivalents. 

 

The Sub-Fund will not invest more than 10% of its net assets in units of other UCITS or 

UCIs.  

 

The investment process is based on fundamental analysis of company products, business 

strategy, operations and financial status and projections.  

 

The Sub-Fund will not enter into securities financing transactions and/or total return 

swaps within the meaning of Regulation (EU) 2015/2365 of the European Parliament and 

of the Council of 25 November 2015 on transparency of securities financing transactions 

and of reuse, except for stock borrowing transactions. 

 

Stock borrowing transactions 
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Maximum and expected proportion 

 

The maximum proportion of the Sub-Fund’s Net Asset Value that may be subject to stock 

borrowing shall not exceed 200% while the expected proportion is lower than 100.  

 

2. Market Risk 
 

The global exposure of the Sub-Fund will be monitored by using the Value-at-Risk (VaR) 

methodology. The level of the absolute VaR for the Sub-Fund shall not exceed 20%. 

 

3. Leverage 
 

The maximum level of leverage which the AIFM is entitled to employ on behalf of the 

Sub-Fund is 300% in accordance with the commitment method and 400% in accordance 

with the gross method of total assets. 

 

4. Classes of Units available  
 

Within this Sub-Fund, units will be issued in the form: 

 

Class of units  ISIN code  Class of units  ISIN code 

 

Class RC1 (EUR) LU1346216994 Class RC2 (EUR) LU1346218180  

Class RC1 (USD) LU1346219238 Class RC2 (USD) LU1346219311  

Class RC1 (SEK) LU1346219402 Class RC2 (SEK)  LU1346219584 

 

Class RD1 (SEK) LU1339364835  Class RD2 (SEK)  LU1339365139 

 

Class RC9 (SEK) LU1339365303  

 

Class IC1 (EUR) LU1346219667 Class IC2 (EUR) LU1346219741 

Class IC1 (USD) LU1346219824 Class IC2 (USD) LU1346220087  

 

Class IC1 (SEK) LU1346220160  Class IC2 (SEK) LU1346220244 

 

Class IC4 (EUR) LU1346220327  

 

Class ID1 (EUR)  LU1346220590  Class ID2 (EUR) LU1346220673  

Class ID1 (USD)  LU1346220756  Class ID2 (USD) LU1346220830 

Class ID1 (SEK)  LU1346220913  Class ID2 (SEK) LU1346221051 

 

Class I Units, reserved to institutional investors as defined by Article 174 of the 2010 

Law, will be issued as capitalization ("C") and distributing ("D") Units. 

 

Class R Units are available to all investors and may be issued as capitalization ("C") and 

distributing ("D") Units. 
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The classes available at Sub-Fund launch will be determined by the Management 

Company.  

 

5. Minimum Investment and Holding 
 

The minimum initial investment and holding requirement per investor are set as follows: 

 

Class RC1 (EUR): EUR 2,500   Class RC2 (EUR): EUR 100,000 

Class RC1 (USD): USD 30,000   Class RC2 (USD): USD 100,000 

Class RC1 (SEK): SEK 500    Class RC2 (SEK): SEK 1,000,000 

 

Class RC9 (SEK): SEK 2,500,000 

 

Class RD1 (SEK): SEK 500    Class RD2 (SEK): SEK 2,500,000 

 

Class IC1 (EUR): EUR 100,000    Class IC2 (EUR): EUR 5,000,000 

Class IC1 (USD): USD 100,000    Class IC2 (USD): USD 6,000,000 

Class IC1 (SEK): SEK 1,000,000    Class IC2 (SEK): SEK 50,000,000 

  

Class IC4 (EUR): EUR 5,000,000 

 

Class ID1 (EUR): EUR 100,000    Class ID2 (EUR): EUR 5,000,000 

Class ID1 (USD): USD 100,000    Class ID2 (USD): USD 6,000,000 

Class ID1 (SEK): SEK 100,000    Class ID2 (SEK): SEK 50,000,000 

 

The maximum total investment into Class RC9 (SEK) is capped at SEK 200,000,000. 

 

The maximum total investment into Class IC4 (EUR) is capped at EUR 20,000,000. 

 

A redemption request which would reduce the value at such time of any holding to below 

such amounts may be treated as a request to redeem the whole of such unitholding in the 

relevant Class. The Management Company may waive the minimum initial investment 

and holding amounts at its sole discretion. 

 

The minimum initial investment of the other unit classes as set out above will be 

determined upon the activation of the respective unit class and will be laid down in an 

update of the prospectus.  

 

6. Subscription and Redemption fee 
 

No subscription or redemption fee will be levied. 

 

7. Subscriptions 
 

The Sub-Fund is open for subscriptions on a monthly basis. Applications for 

subscriptions must be placed at the registered office of the Administrative Agent no later 

than 12 noon (Luxembourg time) three Business Days prior to the Valuation Day in order 

to be dealt with on the basis of the Net Asset Value per Unit (or Gross Net Asset Value 
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for Class I2 Units) calculated for the Valuation Day of the relevant month. Applications 

received after that time will be processed as of the next Valuation Day. Payments for 

subscriptions must be received 3 (three) Business Days prior to the relevant Valuation 

Day, otherwise the application received will be processed as of the next Valuation Day. 

Payments will be required to be made in the Reference Currency of the respective Class. 

 

The Board of Directors may at any moment in its sole discretion decide to cease 

accepting any further subscriptions for Units of the Sub-Fund in order to protect existing 

investors, once the Sub-Fund has reached a certain volume. Once the volume of the Sub-

Fund has decreased sufficiently, the Board of Directors may decide to again accept 

further subscriptions.  

 

Applications received into Class RC9 (SEK) before the maximum total investment limit 

of SEK 200,000,000 has been reached will be accepted, even if the aggregate investments 

exceed the total investment limit. Any application received after the investment limit is 

reached or exceeded and the corresponding units have been issued, will not be accepted 

into Class RC 9 (SEK). 

 

Applications received into Class IC4 (EUR) before the maximum total investment limit 

of EUR 20,000,000 has been reached will be accepted, even if the aggregate investments 

exceed the total investment limit. Any application received after the investment limit is 

reached or exceeded and the corresponding units have been issued, will not be accepted 

into Class IC4 (EUR). 

 

8. Redemptions  
 

The Sub-Fund is open for redemptions on a monthly basis. Applications for redemptions 

must be placed at the registered office of the Administrative Agent no later than 12 noon 

(Luxembourg time) three Business Days prior to the Valuation Day in order to be dealt 

with on the basis of the Net Asset Value per Unit calculated for the Valuation Day of the 

relevant month. Applications received after that time will be processed as of the next 

Valuation Day.  

 

Payment for redemptions will be made within 5 (five) Business Days from the relevant 

Valuation Day. 

 

9. Conversions 
 

The Units of this Sub-Fund may be converted into Units of another Sub-Fund according 

to the procedure described in Part A of the Prospectus.  

 

Unitholders may also convert their Units into Units of another Class in this Sub-Fund 

according to the procedure described in Part A of the Prospectus.  

 

Unitholders whose applications for conversion are accepted will have their Units 

converted on the basis of the Net Asset Value per Unit (or Gross Net Asset Value for 

Class I2 Units) for the Valuation Day of the respective month provided that the 

applications have been placed at the registered office of the Administrative Agent not 
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later than 12 noon, three Business Days prior to the respective Valuation Day. 

Applications received after that time will be executed on the basis of the prices for the 

next Valuation Day. 

 

The minimum value of a unitholding in any one Sub-Fund or Class of Units 

corresponding to a first investment upon conversion must amount to the corresponding 

minimum initial investment, if any. Unitholders must therefore switch the appropriate 

minimum initial investment or, when investing in a Sub-Fund where they have an 

existing unitholding, the appropriate minimum subsequent investment, if any subsequent 

minimum investment requirement is applicable to a specific Class of Units or Sub-Fund. 

When switching a partial holding, the value of the remaining holding should equate the 

minimum holding requirement, if any.  

 

10. Dilution levy 
 

Under certain circumstances (for example, large volumes of deals) investment and/or 

disinvestment costs may have an adverse effect on the unitholder’s interest in the Sub-

Fund. In order to prevent this effect, called "dilution", the Management Company has the 

power to charge a "dilution levy" on the issue, redemption and/or conversion of units of 

the Sub-Fund. If charged, the dilution levy will be paid into the Sub-Fund. 

 

The dilution levy will be calculated by reference to the costs of dealing in the underlying 

investments of the Sub-Fund, including any dealing spreads, commission and transfer 

taxes. 

 

The need to charge a dilution levy will depend on the volume of issues, redemptions or 

conversions. The Management Company may charge a discretionary dilution levy on the 

issues, redemptions and conversions of units, if in its opinion, the existing Unitholders 

(for issues) or remaining Unitholders (for redemptions) might otherwise be adversely 

affected.  

 

In any case, the dilution levy shall not exceed 2% of the Net Asset Value per Unit. 

 

11. Reference Currency 
 

The Reference Currency of the Sub-Fund is the Euro (EUR). 

 

12. Frequency of the Net Asset Value calculation and Valuation Day 
 

The Net Asset Value per Unit of the Sub-Fund is calculated monthly as of the last 

Business Day of each month in Luxembourg ("Valuation Day"), under the overall 

responsibility of the AIFM.  

 

The AIFM may however calculate a weekly estimated Net Asset Value ("estimated 

NAV") per Unit on each Friday (or the next Business Day if the relevant Friday is not a 

Business Day), calculated on the previous Business Day’s closing prices. In addition, the 

AIFM may calculate a weekly estimated NAV per Unit on each Wednesday (or the next 

Business Day if the relevant Wednesday is not a Business Day), calculated on the 
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previous Business Day’s closing prices. The estimated NAV is after estimated costs and 

fees. The valuation, which will be prepared in good faith by the AIFM, is for information 

purposes only and is based on (unaudited) estimated valuations supplied to the AIFM by 

brokers, counterparties and other price sources. Although the AIFM has evaluated all 

available information and data, it has not confirmed the completeness or accuracy of such 

information or data. When finally determined, the actual Net Asset Value calculated on 

the Valuation Day may therefore be materially different from the weekly estimated Net 

Asset Values. Accordingly, no reliance should be placed on such estimated Net Asset 

Value and it should only be taken as an indicative guide. 

 

13. Portfolio Manager  
 

Rhenman & Partners Asset Management AB, an asset management company supervised 

by the Swedish Financial Supervisory Authority (Finansinspektionen) has been appointed 

as Portfolio Manager for the Sub-Fund pursuant to an Investment Management agreement 

terminable by either party giving not less than three months prior notice to the other 

party. Its offices are located at Strandvägen 5A, SE-114 51 Stockholm, Sweden.  

 

14. Fees payable to FundRock Management Company S.A 
 

Out of the Sub-Fund´s assets an administration fee of maximum 0.115% p.a. is payable to 

FundRock Management Company S.A monthly in arrears, based on the Sub-Fund´s 

average net assets calculated monthly. However, FundRock Management Company S.A 

is entitled to a minimum monthly administration fee of EUR 3.333 payable monthly in 

arrears to FundRock Management Company S.A. 

 

In addition FundRock Management Company S.A is entitled to receive out of the Sub-

Fund´s assets a management fee of 0.075% p.a., consisting of (i) an infrastructure fee 

(0.025% p.a. with a maximum of EUR 75.000 p.a.) and (ii) the AIFM fee (0.05% p.a.). In 

addition, the Portfolio Manager is entitled to receive, out of the assets of the Sub-Fund, a 

research fee not exceeding 0.30% p.a.  

 

FundRock Management Company S.A is furthermore entitled to receive out of the Sub-

Fund´s assets, in respect of the register and transfer agent functions, a monthly flat fee per 

unit class charged at the Sub-Fund level, in accordance with Luxembourg customary 

banking practice.  

 

15. Fees payable to the Placement and Distribution Agent 
 

For its role as Placement and Distribution Agent, FundRock Management Company S.A 

will receive an annual fixed fee of EUR 5,000 out of the Sub-Fund’s assets. 

 

 

 

 

 



  - 87 - 

 

16. Fees payable to the Portfolio Manager 
 

16.1 Portfolio Management Services Fee 

 

As indicated below, the Portfolio Manager will receive out of the Sub-Fund´s assets an 

annual portfolio management services fees, calculated for each Valuation Day, consisting 

of i) the investment management fee (paid out monthly) and ii) the research fee (paid out 

quarterly in arrears) 

Unit Class Portfolio Management Services Fee 

Investment Management Fee 

 

Research Fee 

Class RC1 (EUR) 2.0% p.a. Max 0.30% p.a. 

Class RC1 (USD) 2.0% p.a. Max 0.30% p.a. 

Class RC1 (SEK) 2.0% p.a. Max 0.30% p.a. 

Class RC2 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class RC2 (USD) 1.5% p.a. Max 0.30% p.a. 

Class RC2 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class RC9 (SEK) 0.7% p.a. Max 0.30% p.a. 

Class RD1 (SEK) 2.0% p.a. Max 0.30% p.a. 

Class RD2 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (USD) 1.5% p.a. Max 0.30% p.a. 

Class IC1 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class IC2 (EUR) 1.0% p.a. Max 0.30% p.a. 

Class IC2 (USD) 1.0% p.a. Max 0.30% p.a. 

Class IC2 (SEK) 1.0% p.a. Max 0.30% p.a. 

Class IC4 (EUR) 0.75% p.a. Max 0.30% p.a. 

Class ID1 (EUR) 1.5% p.a. Max 0.30% p.a. 

Class ID1 (USD) 1.5% p.a. Max 0.30% p.a. 

Class ID1 (SEK) 1.5% p.a. Max 0.30% p.a. 

Class ID2 (EUR) 1.0% p.a. Max 0.30% p.a. 

Class ID2 (USD) 1.0% p.a. Max 0.30% p.a. 

Class ID2 (SEK) 1.0% p.a. Max 0.30% p.a. 

 

16.2 Performance Fee  

 

The Portfolio Manager is also entitled to receive a Performance Fee (the "Performance 

Fee"), payable out of the Sub-Fund’s assets.  

 

The Performance Fee will be calculated and accrued monthly in the respective unit 

classes as described below and will be paid out quarterly in arrears, on the last bank 

business day of each calendar quarter (annually in arrears for Class IC4 (EUR) Units).  

For each Calculation Period, the Performance Fee in respect of each Unit will be equal to 

20% (10% for the Class IC4 (EUR) Units) of the appreciation in the Gross Asset Value 

per each Unit of that class during the Calculation Period above the Base Net Asset Value 

per each Unit of that class. For Class D Units the Gross Net Asset Value (GNAV) used 

for the calculation of the Performance Fee will be adjusted by any dividend distributions 

made during the relevant Calculation Period. 
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The Performance Fee is normally payable in arrears within 30 days of the end of each 

Calculation Period. 

 

If the Portfolio Management Agreement is terminated before the end of a Calculation 

Period, the Performance Fee in respect of the then current Calculation Period will be 

calculated and paid as though the date of termination were the end of the relevant period. 

 

The Portfolio Manager may in its absolute discretion waive charges and/ or fees and may 

rebate any fees payable to it to an investor or a distributor or to any other person or entity 

in the discretion of the Portfolio Manager. 

 

Class R and I1: 

 

The Portfolio Manager shall be entitled to a Performance Fee if the Sub-Fund produces 

an excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per unit and the Base Net Asset Value per unit 

for the same calculation period. If the difference is negative, excess performance is 

defined to be zero, and in such case the Portfolio Manager is not entitled to a 

Performance Fee. 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

The Base Net Asset Value per each Unit is the greater of the Net Asset Value of that Unit 

at the time of issue of that Unit Class multiplied by the 3 months EURO Interbank 

Offered Rate on the last Business Day of the previous calculation period adjusted for 

monthly return and the highest NAV of that Unit achieved as of the end of any previous 

Calculation Period (if any) during which such Unit was in issue multiplied by the 3 

months EURO Interbank Offered Rate for the relevant calculation period adjusted for 

monthly return. The calculation cannot be based on a negative EURO Interbank Offered 

Rate. 

 

On any single Valuation Day, all investors in a unit class will pay the same Performance 

Fee, if any, per unit of unit class.  

 

During periods of positive performance, i.e. during periods of increasing GNAV an 

investor may enter during a quarter in which a Performance Fee has been accrued and 

which in whole or in part may be paid out to the Portfolio Manager at the end of the 

Calculation Period if the GNAV during the Calculation Period has appreciated more than 

the benchmark even if the investor(s) subscribing to units during the Calculation Period 

had no gain or even a loss at the end of the Calculation Period. 

 

During periods of negative performance, i.e. in between days of new high water marks in 

the NAV, no Performance Fee will be charged. This implies that investors subscribing to 

new units during such periods may enjoy positive performance without being accrued any 

Performance Fee. Performance Fees will start to be charged again when the GNAV has 

recovered enough to exceed the GNAV at the time a Performance Fee was previously 

paid out. 
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Class I2: 

 

The Performance Fee in relation to these classes shall be charged on a Unit by Unit basis 

so that each Unit is charged a Performance Fee which equates with that Unit’s 

performance. This method of calculation ensures that (i) any Performance Fee paid to the 

Portfolio Manager is charged only to those Units which have appreciated in value, (ii) all 

Unitholders have the same amount per Unit at risk in the Sub-Fund, and (iii) all Units 

have the same Net Asset Value per Unit. 

 

The Portfolio Manager shall be entitled to a Performance Fee if the Sub-Fund produces 

an excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per unit and the Base Net Asset Value per unit 

for the same calculation period. If the difference is negative, excess performance is 

defined to be zero, and in such case the Portfolio Manager is not entitled to a 

Performance Fee. 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

The Base Net Asset Value per each Unit is the greater of the Net Asset Value of that Unit 

at the time of issue of that Unit multiplied by the 3 months EURO Interbank Offered Rate 

on the last Business Day of the previous calculation period adjusted for monthly return 

and the highest GNAV of that Unit achieved as of the end of any previous Calculation 

Period (if any) during which such Unit was in issue multiplied by the 3 months EURO 

Interbank Offered Rate for the relevant calculation period adjusted for monthly return. 

The calculation cannot be based on a negative EURO Interbank Offered Rate. 

 

Adjustments 

 

If an investor subscribes for Units at a time when the Net Asset Value per Unit is other 

than the Peak Net Asset Value per Unit, certain adjustments will be made to reduce 

inequities that could otherwise result to the Subscriber or the Portfolio Manager. The 

Peak Net Asset Value per Unit ("Peak Net Asset Value per Unit") is the greater of (i) 

EURO/USD/SEK 100 (being the price at which the Units were issued on the expiry of the 

Initial Offering Period) and (ii) the greater of the Net Asset Value per each Unit in effect 

immediately after the end of each Calculation Period in respect of which a Performance 

Fee (other than a Performance Fee Redemption as defined below) was charged. The Peak 

Net Asset Value is adjusted at the Valuation Date with the 30 days EURO Interbank 

offered rate Index hurdle rate prorata temporis (Adjusted Peak Net asset Value).  

 

(A) If Units are subscribed for at any time when the Gross Net Asset Value (NAV 

before accrual of performance fee) per Unit is less than the relevant Adjusted Peak Net 

Asset Value per Unit, the investor will be required to pay a Performance Fee with respect 

to any subsequent appreciation in the value of those Units. With respect to any 

appreciation in the value of those Units from the Adjusted Gross Net Asset Value per 

Unit at the date of subscription up to the relevant Adjusted Peak Net Asset Value per Unit 

or Gross Net Asset Value per Unit, whichever is lower, the Performance Fee will be 

charged at the end of each Calculation Period by redeeming at par value such number of 
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Units held by the Unitholder as have an aggregate Net Asset Value (after accrual for any 

Performance Fee) equal to 20% of any such appreciation (a "Performance Fee 

Redemption"). The aggregate net asset value of the Units so redeemed (less the aggregate 

par value which will be retained by the Sub-Fund) will be paid to the Portfolio Manager 

as a Performance Fee. Performance Fee Redemptions are employed to ensure that the 

Sub-Fund maintains a uniform Net Asset Value per Unit. As regards the remaining Units 

held by the Unitholder, any appreciation in those Units above the relevant Adjusted Peak 

Net Asset Value per Unit will be charged a Performance Fee in the normal manner 

described above. 

 

(B)  If Units are subscribed for at a time when the Gross Net Asset Value per Unit is 

greater than the relevant Adjusted Peak Net Asset Value per Unit at the date of 

subscription, the Unitholder will be required to pay an amount in excess of the Gross Net 

Asset Value per Unit at the date of subscription equal to 20% of the difference between 

the Gross Net Asset Value per Unit at the date of subscription and the relevant Adjusted 

Peak Net Asset Value per Unit at the date of subscription (an "Equalisation Credit"). At 

the date of subscription the Equalisation Credit will equal the Performance Fee per Unit 

accrued with respect to the other Units in the Sub-Fund. The "Maximum Equalisation 

Credit" will be equal to 20% of the difference between the Adjusted Gross Net Asset 

Value per Unit at the date of subscription and the relevant Adjusted Peak Net Asset Value 

per Unit at the Valuation Date. The Equalisation Credit is payable to account for the fact 

that the Net Asset Value per Unit has been reduced to reflect an accrued Performance Fee 

to be borne by the existing Unitholders and serves as a credit against Performance Fees 

that might otherwise be payable by the Sub-Fund but that should not, in equity, be 

charged against the Unitholder making the subscription because, as to such Units, no 

favourable performance has yet occurred. The Equalisation Credit ensures that all holders 

of Units in the Sub-Fund have the same amount of capital at risk per Unit. 

 

The additional amount invested as the Equalisation Credit will be at risk in the Sub-Fund 

and will therefore appreciate or depreciate based on the performance of the Sub-Fund 

subsequent to the issue of the relevant Units but will never exceed the Maximum 

Equalisation Credit. In the event of a decline as at any Valuation Date in the Net Asset 

Value per Unit, the Equalisation Credit will also be reduced by an amount equal to 20% 

of the difference between the Gross Net Asset Value per Unit at the date of issue and the 

Gross Net Asset Value per Unit at the Valuation Date. Any increase, as at any Valuation 

Date in the Adjusted Peak Net Asset Value per Unit, will have the effect that the 

Equalisation Credit will also be reduced by an amount equal to 20% of the difference 

between the Adjusted Peak Net Asset Value per Unit at the date of issue and the Adjusted 

Peak Net Asset Value per Unit at the Valuation Date. Any subsequent appreciation in the 

Gross Net Asset Value per Unit will result in the recapture of any reduction in the 

Equalisation Credit but only to the extent of the previously reduced Equalisation Credit 

up to the Maximum Equalisation Credit. 

 

At the end of each Calculation Period, if the Gross Net Asset Value per Unit (or the 

Adjusted Gross Net Asset Value per Unit at the date of issue) the lower of which should 

be applied, exceeds the relevant prior Adjusted Peak Net Asset Value per Unit, that 

portion of the Equalisation Credit equal to 20% of the excess, multiplied by the number 

of Units subscribed for by the Unitholder, will be applied to subscribe for additional 

Units for the Unitholder at the then existing Net Asset Value per Unit at the end of the 
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Calculation Period. Additional Units will continue to be so subscribed for at the end of 

each Calculation Period until the Equalisation Credit, as it may have appreciated or 

depreciated in the Sub-Fund after the original subscription for Units was made, has been 

fully applied. 

 

If the Unitholder redeems his Units before the Equalisation Credit has been fully applied, 

the Unitholder will receive additional redemption proceeds equal to the Equalisation 

Credit then remaining multiplied by a fraction, the numerator of which is the number of 

Units being redeemed and the denominator of which is the number of Units held by the 

Unitholder immediately prior to the redemption in respect of which an Equalisation 

Credit was paid on subscription.   

 

Class IC4: 

 

The calculation of a Performance Fee will be triggered if the Sub-Fund produces an 

excess performance, defined as any positive difference between the performance of the 

current Gross Net Asset Value (GNAV) per Unit and the Base Net Asset Value per Unit 

for the same Calculation Period (calendar year, in this case) increased by a 5% annual 

hurdle rate.. The Base Net Asset Value per each Unit is equal to the Net Asset Value of 

that Unit at the end of the previous Calculation Period or the NAV of that Unit at the date 

of its launch. 

 

If the difference is negative, excess performance is defined to be zero, and in such case 

no Performance Fee will be calculated and the negative performance at the end of any 

Calculation Period will not be carried forward to the next Calculation Periods. 

 

A Performance Fee will only be paid at the end of the Calculation Period, if the excess 

performance is positive and if the GNAV is higher than the High Water Mark ("HWM"). The 

High Water Mark is the greater of the Net Asset Value per Unit at the time of issue and the 

highest Net Asset Value per Unit at the end of a previous Calculation Period for which a 

performance fee was calculated and paid. 

 
In such case, the Performance Fee (10%) will be calculated on the entire difference between the 

GNAV and the HWM. 

 

The GNAV is calculated after the accrual of all fees but prior to the accrual of any 

Performance Fee on the relevant Valuation Day. 

 

In the case of Units redeemed during a Calculation Period, the accrued Performance Fee 

in respect of those Units shall be crystallized and subsequently paid to the Portfolio 

Manager at the end of the Calculation Period. 

 

17. The Prime Broker 
 

Skandinaviska Enskilda Banken AB (publ), with registered office at Kungsträdgårdsgatan 

8, SE-106 40 Stockholm, has been appointed as prime broker of the Sub-Fund pursuant to 

an international prime brokerage agreement, as amended from time to time. Standard 

brokerage charges and expenses incurred by the Sub-Fund’s business transactions will be 

paid to the Prime Broker, out of the Sub-Fund’s assets.  
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18. Fees payable to the Depositary 
 

The Depositary is entitled to receive out of the Sub-Fund’s assets a depositary fee of 

0.02% p.a. which is payable to the Depositary monthly in arrears.  

 

In addition, this service provider is entitled to be reimbursed out of the assets of the Sub-

Fund for its reasonable out-of-pocket expenses and disbursements. 

 

19. Listing on the Luxembourg Stock Exchange 
 

The Board of Directors does not intend to apply for the listing of the Units of the Sub-

Fund on the Luxembourg Stock Exchange. 

 

20. Availability of the Net Asset Value and of other information 
 

The Net Asset Value per Unit of each Class in the Sub-Fund will be available at the 

registered office of FundRock Management Company S.A 

 

21. Initial Offer Period 
 

The Initial Offer Period and launch date of the classes will be determined by the 

Management Company 

 

The Initial Subscription Price will be EUR 100 for EUR Classes, USD 100 for USD 

classes and SEK 100 for SEK Classes. 

 

22. Risk warnings 
 

Investors are advised to carefully consider the risks of investing in the Sub-Fund and 

should refer in relation thereto to the Section "General Risk Considerations" in Part A of 

this Prospectus. 

 

23. Duration 
 

The Sub-Fund is established for an unlimited duration. 

 

 
 


